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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
AMPAK Technology Inc.

Opinion

We have audited the accompanying financial statements of AMPAK Technology Inc.
(the “Company”), which comprise the balance sheets as of December 31, 2025 and 2024,
and the statements of comprehensive income, changes in equity and cash flows for the
years then ended, and notes to the financial statements, including material accounting
policy information (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2025 and 2024, and
its financial performance and its cash flows for the years then ended in accordance with
the [Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and the
Standards on Auditing of the Republic of China. Our responsibilities under those
standards are further described in the Auditors” Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with The Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the year ended December 31,
2025. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

The key audit matters of the consolidated financial statements of the Group for 2025 are
summarized as follows:

Recognition of operating income from major customers

The Company had operating revenue of NT$2,121,441 thousand in 2025, of which
NT$586,824 thousand came from sales to specific customers, accounting for about 28%
of operating revenue. Since the amount of sales revenue from these customers has
shown growth against the trend and the amount has increased significantly compared
to 2024, operating revenue generated by these customers is listed as a key audit matter.
For and their subsidiary companies the accounting policy and information on revenue
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recognition, please refer to Notes 4 and 21.

Our major audit procedures in the course of the audit are as follows:

1. Understand and test the effectiveness of the design and implementation of the
internal control system related to the authenticity of sales revenue.

2. Obtain on a sample basis the customer's transaction details, and check the relevant
shipping vouchers and original orders to verify the authenticity of the sales revenue.
3. Check the subsequent items to confirm whether the customer has any major sales
returns or discounts.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers,and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Auditing of the Republic of China will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of
China, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial
information of entities or business activities within the Company to express an
opinion on the financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements for
the year ended December 31, 2025, and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
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consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partners on the audits resulting in this independent auditors” report
are Han-Ni Fang and Ching-Ting Yang.

Deloitte & Touche
Taipei, Taiwan
Republic of China
March 6, 2026

Notice to Readers

The accompanying financial statements are intended only to present the financial position,
financial performance and cash flows in accordance with accounting principles and practices
generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to audit such financial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying financial
statements have been translated into English from the original Chinese version prepared and
used in the Republic of China. If there is any conflict between the English version and the
original Chinese version or any difference in the interpretation of the two versions, the
Chinese-language independent auditors’ report and financial statements shall prevail.



AMPAK Technology Inc.
Individual Balance Sheet
December 31, 2025 and 2024

Unit: NTD thousand

December 31, 2025 December 31, 2024

Code Assets Amount % Amount %
Current Assets
1100 Cash and cash equivalents (Notes 4 and 6) $ 864,341 28 $ 1,096,817 35
1140 Financial assets at amortized cost - current (Notes 4 and 9) 354,070 12 388,000 12
1170 Net accounts receivable (Notes 4, 10, 21 and 28) 287,597 10 331,794 11
1200 Other receivables (Notes 4, 10 and 28) 25,599 1 17,444 1
1220 Current income tax assets (Notes 4 and 23) 12,553 - 14,770 -
130X Inventories (Notes 4 and 11) 346,814 11 360,252 11
1470 Other current assets (Note 4 and 16) 17,428 1 26,207 1
11XX Total Current Assets 1,908,402 63 2,235,284 71
Non-current Assets
1510 Financial assets at fair value through profit or loss - non-current
(Notes 4, 7 and 17) 169,330 6 50 -
1517 Financial assets at fair value through other comprehensive income -
non-current (Notes 4 and 8) 162,724 5 34,994 1
1535 Financial assets at amortized cost - non-current (Notes 4, 9 and 29) 4,543 - 10,337 -
1550 Investments accounted for using equity method (Notes 4 and 12) 251,834 8 260,880 8
1600 Property, plant and equipment (Notes 4, 13 and 29) 502,939 17 513,463 17
1780 Other intangible assets (Notes 4 and 15) 10,196 - 15,829 1
1840 Deferred income tax assets (Notes 4 and 23) 27,955 1 24,614 1
1990 Other non-current assets (Notes 4, 16 and 19) 8,269 - 40,555 _ 1
15XX Total Non-current Assets 1,137,790 37 900,722 _ 29
IXXX  Total Assets $ 3,046,192 ~100 $ 3,136,006 _100
Code Liabilities and Owner’s Equity
Current Liabilities
2120 Financial liabilities at fair value through profit or loss - current
(Note 17) $ 6,446 - $ - -
2130 Contractual liabilities (Notes 4 and 21) 5,362 - 5,913 -
2170 Accounts payable 284,506 10 373,399 12
2180 Accounts payable to related parties (Note 28) 64,376 2 25,450 1
2200 Other payables (Notes 18 and 28) 101,484 3 126,668 4
2230 Current income tax liabilities (Notes 4 and 23) 23,180 1 13,556 -
2321 Corporate bonds with put options exercisable within one year
(Notes 4 and 17) 487,938 16 - -
2300 Other current liabilities (Notes 18 and 28) 60,954 2 30,047 1
21XX Total Current Liabilities 1,034,246 _ 34 575,033 _ 18
Non-current Liabilities
2530 Corporate bonds payable (Note 17) - - 476,939 15
2570 Deferred income tax liabilities (Notes 4 and 23) 752 - 1,607 -
2600 Other non-current liabilities (Note 18) 11,786 - 12,294 1
25XX Total Non-current Liabilities 12,538 - 490,840 16
2XXX Total Liabilities 1,046,784 _ 34 1,065,873 _ 34
Owner’s Equity (notes 4 and 20)
Share capital
3110 Common share capital 668,484 22 668,368 21
3130 Bond conversion entitlement - - 116 -
3100 Subtotal of share capital 668,484 22 668,484 21
3200 Capital reserve 932,365 31 931,480 30
Retained earnings
3310 Legal reserve 204,739 7 184,022 6
3320 Special reserve 47,353 1 60,132 2
3350 Undistributed earnings 214,603 7 273,367 9
3300 Total retained earnings 466,695 15 517,521 17
3490 Other equity ( 68,136) (__2) ( 47,352) (__2)
3XXX Total Owner’s Equity 1,999,408 66 2,070,133 __66
Total Liabilities and Owner’s Equity $ 3,046,192 100 $ 3,136,006 100

The accompanying notes are an integral part of the individual financial statements.



AMPAK Technology Inc.
Individual Comprehensive Income Statement
For the years ended December 31, 2025 and 2024
Unit: NTD thousand, but NTD for earnings per share

2025 2024
Code Amount % Amount %

4000  Operating revenue (Notes 4,

21 and 28) $ 2,121,441 100 $ 2,188,026 100
5000  Operating costs (Notes 11, 19,

22 and 28) (__1,698,716) (_80) (__1,800,379) (_82)
5900  Gross profit from operations 422,725 20 387,647 18

Operating expenses (Notes 4,

10, 15, 19, 22, and 28)
6100 Marketing expenses ( 23,840) ( 1) ( 18,882) ( 1)
6200 Administrative expenses  ( 67,140) ( 3) ( 71,465) (  3)

6300 Research and
development expenses  ( 135792) ( 7) ( 133,497) ( 6)
6450 Expected credit

impairment loss ( 7) - - -
6000 Total operating
expenses ( 226,779) (_11) ( 223,844) (__10)
6900  Net operating income 195,946 9 163,803 8

Non-operating income and
expenses (Notes 4, 12, 22

and 28)
7100 Interest income 25,592 1 24,295 1
7010 Other income 4,700 - 4,719 -
7020 Other gains and losses ( 29,352) (1) 46,562 2
7050 Financial cost ( 10,999) - 10,533) -
7070 Share of profits and
losses of subsidiaries
recognized by equity
method 28,499 1 43,619 2
7000 Total non-operating
income and
expenses 18,440 1 108,662 5

(continued on the next page)



(continued from the previous page)

2025 2024
Code Amount % Amount %
7900  Net profit before tax $ 214,386 10 $ 272,465 13
7950  Income tax expense (Notes 4
and 23) ( 31,741) (__1) ( 34,089) (__2)
8200  Profit for the year 182,645 9 238,376 11
Other comprehensive income
8310 Components of other
comprehensive income
that will not be
reclassified to profit or
loss
8311 Gains (losses) on
remeasurements
of defined benefit
plans (Note 19) 498 - 652 -
8316 Unrealized gains
(losses) from
investments in
equity
instruments
measured at fair
value through
other
comprehensive
income ( 20,784) (__1) ( 19,082) (__1)
8300 Other
comprehensive
income for the
year ( 20,286) (1) ( 18,430) (__1)
8500  Total comprehensive income
for the year $ 162,359 8 $ 219,946 10
Earnings per share (Note 24)
9750 Basic $ 2.73 $ 3.59
9850 Diluted $ 2.72 $ 3.58

The accompanying notes are an integral part of the individual financial statements.



Code
Al

B1
B3

D1

D3

D5

M7

Q1

Z1

B1

B5

D1

D3

D5

M7

Z1

Balance on January 1, 2024
2023 earnings allocation and distribution
Legal reserve
Special reserve
Cash dividend to shareholders
Subtotal

Issuance of convertible bonds recognized as
components of equity - share options

2024 profit

2024 other comprehensive income, net of
tax

2024 total comprehensive income
Conversion of convertible bonds

Changes in ownership interests in
subsidiaries

Disposal of equity instruments measured at
fair value through other comprehensive
income

Balance on December 31, 2024

2024 earnings allocation and distribution

Legal reserve
Special reserve
Cash dividend to shareholders
Subtotal
2025 profit

2025 other comprehensive income, net of
tax

2025 total comprehensive income

Changes in ownership interests in
subsidiaries

Conversion of bond conversion entitlements

Balance on December 31, 2025

Share capital

AMPAK Technology Inc.
Individual Statement of Changes in Equity

For the years ended December 31, 2025 and 2024

Common shares (Note 20)

Retained earnings (Note 20)

Other equity

Unrealized gains

(losses) on
financial assets at
fair value through

Unit: NTD thousand

Bond conversion other
Number of shares entitlement Undistributed comprehensive Total Owner’s
(thousand) Amount (Note 20) Total Capital reserve Legal reserve Special reserve earnings Total income Equity
66,227 $ 662,269 $ - $ 662,269 $ 807,665 $ 156,237 $ 56,384 $ 329,528 $ 542149 ($ 60,132 ) $ 1,951,951
- - - - - 27,785 - ( 27,785) - - -
- - - - - - 3,748 ( 3,748) - - -
- - - - - - - ( 231,794 ) ( 231,794 ) - ( 231,794 )
- - - - - 27,785 3,748 ( 263,327) ( 231,794) - ( 231,794)
- - - - 36,462 - - - - - 36,462
- - - - - - - 238,376 238,376 - 238,376
- - - - - - - 652 652 ( 19,082) ( 18,430)
- - - - - - - 239,028 239,028 ( 19,082 ) 219,946
610 6,099 116 6,215 84,003 - - - - - 90,218
- - - - 3,350 - - - - - 3,350
- - - - - - - ( 31,862 ) ( 31,862) 31,862 -
66,837 668,368 116 668,484 931,480 184,022 60,132 273,367 517,521 ( 47,352) 2,070,133
- - - - - 20,717 - 20,717) - - -
- - - - - - ( 12,779 ) 12,779 - - -
- - - - - - - 233,969) ( 233,969) - ( 233,969 )
- - - - - 20,717 ( 12,779) ( 241,907 ) ( 233,969 ) - ( 233,969 )
- - - - - - - 182,645 182,645 - 182,645
- - - - - - - 498 498 ( 20,784 ) ( 20,286 )
- - - - - - - 183,143 183,143 ( 20,784) 162,359
- - - - 885 - - - - - 885
11 116 ( 116 ) - - - - - - - -
66,848 $ 668,484 $ - $ 668,484 $ 932,365 $ 204,739 $ 47,353 $ 214,603 $ 466,695 ($ 68,136 ) $ 1,999,408

The accompanying notes are an integral part of the individual financial statements.
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AMPAK Technology Inc.
Individual Cash Flow Statement
For the years ended December 31, 2025 and 2024
Unit: NTD thousand

Code 2025 2024
Cash flow from (used in) operating activities

A00010 Net profit before tax $ 214,386 $ 272,465
A20010 Adjustments to reconcile profit (loss)
A20100 Depreciation expense 26,157 24,735
A20200 Amortization expense 26,057 24,112
A20400 Losses (Gains) on financial assets

measured at fair value through other

comprehensive income 2,889 ( 1,219)
A21900 Share-based payment remuneration cost 2,116 -
A20900 Financial cost 10,999 10,533
A21200 Interest income ( 25,592) ( 24,295)
A21300 Dividend income ( 2,567) -
A22300 Share of profits and losses of

subsidiaries recognized by equity

method ( 28,499) ( 43,619)
A22500 Loss on disposal and scrap of property,

plant and equipment - 623
A23800 Inventory valuation loss and sluggish

loss (recovery gain) 14,096 ( 15,592)
A24100 Unrealized foreign exchange loss (gain) ( 3,005) ( 496)
A30000 Net changes in operating assets and liabilities
A31150 Accounts receivable 48,842 ( 125)
A31180 Other receivables ( 594) 24,198
A31200 Inventory ( 658) 467,763
A31240 Other current assets 8,779 ( 7,019)
A31990 Net defined benefit asset ( 106) ( 77)
A32125 Contract liabilities 358 ( 1,070)
A32150 Accounts payable ( 95,907) 217,852
A32160 Accounts payable - related parties 36,495 ( 21,468)
A32180 Other payables ( 25,184) 17,906
A32230 Other current liabilities 29,805 ( 7,712)
A33000 Cash inflow (outflow) generated from

operations 238,867 937,495

A33100 Interest received 25,592 24,295
A33300 Interest paid - ( 10,533)
A33500 Income tax paid ( 24,096) ( 22,036)
AAAA Net cash inflow from operating

activities 240,363 929,221

(continued on the next page)
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(continued from the previous page)

Code

B00010
B00020
B00040
B00050
B00100
B02700
B03800
B04500
B06700
B07600

BBBB

C01200
C01700
C03000
C05400
C04500
CCcC

EEEE

E00100

E00200

Cash flow from (used in) investing activities

Acquisition of financial assets at fair value
through other comprehensive income

Disposal of financial assets measured at fair
value through other comprehensive income

Acquisition of financial assets at amortized
cost

Proceeds from disposal of financial assets at
amortized cost

Acquisition of financial assets at fair value
through profit or loss

Purchase of property, plant and equipment

Decrease in refundable deposits

Purchase of intangible asset

Decrease (increase) in other non-current
assets

Receipt of dividends from subsidiaries

Receipt of other dividends

Net cash outflow from investing
activities

Cash flow from (used in) financing activities
Issuance of convertible bonds
Repayments of long-term debt
Decrease in guarantee deposits received
Acquisition of subsidiary equity
Dividend payment

Net cash outflow from financing
activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2025 2024
($ 148514) ($  16,862)
- 3,681
( 355,748)  ( 397,737)
395,472 132,541
( 165,723) -
( 15,633)  ( 18,833)
- 2,141
( 464)  ( 17,223)
12,930 ( 54,053)
40,814 138,389
2,567 -
( 234,299)  ( 227,956
- 597,790
- ( 412,500)
( 1) 3,236)
( 4,500) -
( 233969)  ( 231,794)
( 238540)  ( 49,740)
( 232,476) 651,525
1,096,817 445,292
$ 864,341 $ 1,096,817

The accompanying notes are an integral part of the individual financial statements.
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AMPAK Technology Inc.
Notes to Individual Financial Statements
For the years ended December 31, 2025 and 2024

(unless otherwise specified, the amount is in NTD thousand)

Company History

AMPAK Technology Inc. (hereinafter referred to as the Company), originally
named Taidian Electronics Co., Ltd., is a profit-seeking enterprise established in
December 2000 in accordance with the Company Act. The company name was changed
to Jiacheng Technology Co., Ltd. in February 2001, and then to AMPAK Technology
Inc. in September 2009.

The Company is mainly engaged in the following business items: manufacturing,
wholesale and retail of wireless communication machinery and equipment,
manufacturing of electronic components, wholesale and retail of electronic materials,
manufacturing of data storage and processing equipment, and manufacturing of wired
communication machinery and equipment.

The Company’s shares were approved for public offering from August 12, 2020,
and it registered as an emerging market company on November 9, 2020; Furthermore, it
listed for trading on the Taipei Exchange on May 24, 2022.

This individual financial report is expressed in New Taiwan dollars, the functional
currency of the Company.

Date and procedure of adoption of the financial report

The individual financial report was approved by the board meeting on March 3,
2026.

Application of newly issued and revised standards and interpretations

The first application of the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), Interpretations (IFRIC) and Interpretations
(SIC) (hereinafter referred to as “IFRSs”) recognized and published by the Financial
Supervisory Commission (hereinafter referred to as the “FSC”).

The application of the amended IFRSs recognized and published by the FSC will

not cause major changes to the accounting policies of the Company.

- 13 -



(1

(1)

IFRSs approved by the FSC applicable in 2026

Newly released/amended/revised standards and The effective date of the IASB
interpretation release
Amendments to IFRS 9 and IFRS 7 January 1, 2026
“Amendments to the Classification and
Measurement of Financial Instruments”
Amendments to IFRS 9 and IFRS 7 “Contracts January 1, 2026
Referencing Nature-dependent Electricity”.
“IFRS Annual Improvements - Volume 11~ January 1, 2026
IFRS 17 “Insurance Contracts” (including the January 1, 2023
2020 and 2021 amendments)

As of the date of issuance of the financial report, the Company assessed that the
amendments to abovementioned standards will not have a significant impact on the
financial position and financial performance of the consolidated company.

IFRSs issued by the IASB but not approved and effective by the FSC

Newly released/amended/revised standards and The effective date of the
interpretation IASB release (Note 1)
Amendments to IFRS 10 and IAS 28 “Sale or Undetermined

Investment of Assets Between Investors and Their
Affiliates or Joint Ventures”

IFRS 18 “Presentation and Disclosure in Financial January 1, 2027 (Note 2)
Statements”

IFRS 19 “Subsidiaries without Public Accountability:  January 1, 2027
Disclosures” (including the 2025 amendments)

Amendments to 1AS 21 "Translation to a January 1, 2027
Hyperinflationary Presentation Currency"

Note 1: Unless otherwise noted, the above-mentioned new/amended/revised
standards or interpretations shall come into effect during the annual reporting
period starting after that date.

Note 2: On September 25, 2025, the FSC announced that companies in Taiwan shall
apply IFRS 18 starting from January 1, 2028, and may elect early adoption
upon the FSC’s approval of IFRS 18.

IFRS 18 "Presentation and Disclosure in Financial Statements" and related

amendments

IFRS 18 will supersede IAS 1 “Presentation of Financial Statements,” and the
main changes of the standard include:

The Company shall assess whether it has specific major operating activities,

including investments in certain types of assets and the provision of financing to

customers, in order to classify items of income and expenses in the statement of
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profit or loss into operating, investing, financing, income tax, and discontinued
operations categories.
The income statement shall report operating profit or loss, financing profit before
tax or loss before tax, as well as subtotals and totals of the profit or loss.
Provide guidelines to enhance the summarizing and separation requirements: The
Company shall identify assets, liabilities, equity, gains, expenses, and cash flow
from individual transactions or other matters and carry out the classification and
summary based on the common characteristics to allow the single line items
reported in the major financial statements have at least one similar characteristic.
Items with non-similarity characteristics shall be separated in the major financial
statements and notes. The Company may only mark such items as “others” when a
more informative label cannot be identified.
Addition of disclosures of performance measurement defined by the management:
When the Company is carrying out public communications other than financial
statements and when users of financial statements are communicating with the
management from the perspective of a certain aspect of the overall financial
performance of the Company, relevant information on the performance
measurement defined by the management shall be disclosed in a single note in the
financial statements, including the description off the measurement, the calculation
method, the reconciliation of it and the subtotal or total stipulated in the IFRSs,
and the effects of relevant reconciliation items on income tax and non-controlling
interest.

In addition, the following consequential amendments have been made to IAS 7

"Statement of Cash Flows":

When preparing cash flows from operating activities using the indirect method, the
Company shall use operating profit or loss as the starting point for reconciliation.
Interest and dividends received by the Company shall be classified as investing
activities, while interest and dividends paid shall be classified as financing
activities. If the Company determines that it has specific major operating activities,
it shall consider the classification of dividend income, interest income, and interest
expense presented in the statement of profit or loss in order to determine the
classification of dividends received, interest received, and interest paid in the
statement of cash flows. However, each of the aforementioned cash flows shall be

classified under only one category in the statement of cash flows.
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(1

(1

(1)

Except for the abovementioned effects, if the Company continues to evaluate
other impacts of different standards and amendments to the interpretation of the
financial status and financial performance as of the date of approval of the financial
statements for publication, the relevant impacts shall be disclosed when the

evaluation is completed.

Summary of significant accounting policies

Declaration of Compliance

This individual financial report is prepared in compliance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.
Basis of Preparation

Other than financial instruments measured at fair value and net defined benefit
liabilities recognized at the present value of defined benefit obligations less the fair
value of plan assets, the individual financial report is prepared based on historical
costs.

Fair value measurement is divided into levels 1 to 3 according to the
observability and importance of relevant input values:

1. Level 1 input value: refers to the quoted price (unadjusted) of the same assets or
liabilities available in the active market on the measurement date.

2. Level 2 input value: refers to the direct (i.e., price) or indirect (i.e., derived from
price) observable input value of assets or liabilities other than the quotation of
level 1.

3. Level 3 input value: refers to the unobservable input value of assets or liabilities.

The Company adopts the equity method to deal with investment subsidiaries
when preparing the individual financial report. In order to make the profit or loss for
the year, other comprehensive income and equity in the individual financial
statements the same as the profit or loss for the year, other comprehensive income and
equity attributable to the owners of the Company in the individual financial
statements, certain accounting differences between the individual basis and the
consolidated basis are adjusted for "investments accounted for using the equity
method”, "share of profit or loss of subsidiaries accounted for using the equity
method", “share of other comprehensive income of subsidiaries accounted for using
the equity method"” and related equity items. The "share of profit or loss of
subsidiaries using the equity method" and the related equity items.

Criteria for distinguishing current and non-current assets and liabilities
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Current assets include:
1. Assets held primarily for trading purposes.
2. Assets expected to be realized within 12 months of the balance sheet date; and
3. Cash and cash equivalents (other than those restricted from being exchanged or
settled more than 12 months after the balance sheet date).

Current liabilities include:

1. Liabilities held primarily for trading purposes.

2. Liabilities due for settlement within 12 months of the balance sheet date, and

3. Liabilities for which the Company has no substantive right to defer the settlement
period to at least 12 months after the balance sheet date on the balance sheet date.

Assets or liabilities that are not under current assets or liabilities above are
classified as non-current assets or non-current liabilities. If the terms of the liabilities
allow the settlement through the transfer of the equity instruments of the Company
based on the selection of the trading counterparties, when the Company classifies
such options as equity instruments, such terms do not affect the classification of
liabilities into current or non-current.

Merger

Business mergers are handled pursuant to the Acquisition Act.
Acquisition-related costs are recognized as expenses in the current period when costs
are incurred and labor services are obtained.

Goodwill is measured by the total amount of the fair value of the transfer
consideration, the amount of the acquiree's non-controlling interests, and the fair
value of the acquirer's previously held interests in the acquiree on the acquisition date,
in excess of the net amount of identifiable assets, acquired and liabilities assumed on
the acquisition date.

When the consideration transferred by the Company in a business merger
includes assets or liabilities arising from contingent consideration agreements, the
contingent consideration is measured at the fair value on the acquisition date, and is
paid as part of the transfer consideration in exchange for the acquiree. If the change in
the fair value of contingent consideration is an adjustment during the measurement
period, it is a retrospective adjustment of the acquisition cost and a relative
adjustment of goodwill. The adjustment of the measurement period refers to the
adjustment arising from the acquisition of additional information on the facts and
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circumstances existing on the acquisition date within the "measurement period" (no
more than one year from the acquisition date).

The subsequent treatment of changes in the fair value of contingent
consideration that is not adjusted during the measurement period will depend on the
classification of contingent consideration. The contingent consideration classified as
equity and included in capital reserve - stock options shall not be measured again, and
the subsequent settlement is adjusted within equity and transferred to capital reserve -
common stock issuance premium. Another contingent consideration is measured at
fair value on subsequent balance sheet dates, and changes in fair value are recognized
in profit or loss.

If the measurement of identifiable assets acquired and liabilities assumed due to
the business merger has not been completed, the provisional sum was recognized on
the balance sheet date, and retroactive adjustment or recognition of additional assets
or liabilities shall be made during the measurement period to reflect new information
about the existing facts and conditions on the acquisition date.

Foreign currency

When preparing the individual financial statements, if transactions are recorded
in a currency other than the Company's functional currency (foreign currency), they
are translated into the functional currency based on the exchange rate on the
transaction date.

Monetary items denominated in foreign currencies are translated at the closing
rate at each balance sheet date. Exchange differences arising from the settlement of
monetary items or the translation of monetary items are recognized in profit or loss in
the period in which they occur.

Non-monetary items denominated in foreign currencies that are measured at fair
value are translated at the exchange rates prevailing on the date when the fair value
was determined, and the resulting exchange differences are recognized in profit or
loss for the current period, except for those arising from changes in fair value
recognized in other comprehensive income.

Non-monetary items denominated in foreign currencies that are measured at
historical cost are translated at the exchange rates prevailing on the dates of
transactions and are not retranslated.

For the purpose of preparing individual financial statements, the assets and

liabilities of the foreign operations (including subsidiaries or joint ventures that
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(V1)

operate in countries or currencies different from those of the Company) are translated
into New Taiwan dollars at the exchange rates prevailing on each balance sheet date.
Income and expense items are translated at average exchange rates for the period,
with the resulting exchange differences recorded in other comprehensive income.

If the Company disposes of all the interests in a foreign operating entity, or
disposes of part of the interests in a subsidiary of a foreign operating entity but loses
control, or disposes of a retained interest in a foreign operating entity that is a
financial asset and is accounted for under the accounting policy for financial
instruments, all cumulative translation differences related to that foreign operating
entity are reclassified to profit or loss.

If the partial disposal of a foreign operating subsidiary does not result in a loss of
control, the cumulative translation difference is reattributed to the non-controlling
interest of the subsidiary on a pro rata basis and is not recognized in profit or loss. In
the case of any other partial disposal of foreign operations, the accumulated exchange
differences are reclassified to profit or loss according to the proportion of disposal.
Inventory

Inventory includes raw materials, supplies, finished goods and work-in-process.
Inventories are measured at the lower of cost or net realizable value. Comparisons
between cost and net realizable value are made on an item-by-item basis, except for
inventories of the same type. The net realizable value is the estimated selling price
under normal circumstances less the estimated costs still to be invested to completion
and the estimated costs required to complete the sale. The cost of inventories is
calculated using the weighted-average method.

Investment in subsidiaries

The Company uses the equity method to account for its investment in
subsidiaries.

A subsidiary is an entity over which the Company has control.

Under the equity method, investments are initially recognized at cost, and the
book value is increased or decreased as the company’s share of the subsidiaries and
other comprehensive income or loss and profit is distributed. In addition, changes in
the Company’s other interests in subsidiaries are recognized in proportion to the
Company’s shareholding.

Where the change of ownership rights of the subsidiaries of the Company does

not result in a loss of control, it shall be treated as an equity transaction. The
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difference between the book value of the investment and the fair value of the
consideration paid or received is recognized directly in equity.

When the Company’s share of losses in a subsidiary equals or exceeds its
interest in the subsidiary (including the book value of the subsidiary under the equity
method and other long-term interests that are in substance a component of the
Company’s net investment in the subsidiary), the Company continues to recognize
losses in proportion to its equity in the subsidiary.

The excess of the acquisition cost over the Company’s share of the net fair value
of the identifiable assets and liabilities of the subsidiaries constituting the business at
the acquisition date is recorded as goodwill, which is included in the book value of
the investment and is not amortized; the excess of the Company’s share of the net fair
value of the identifiable assets and liabilities of the subsidiaries constituting the
business at the acquisition date over the acquisition cost is recorded as current
income.

The Company assesses impairment by considering the cash-generating units as a
whole and comparing their recoverable amounts with their book values in the
financial statements. If the recoverable amount of an asset subsequently increases, the
reversal of the impairment loss is recognized as a gain, provided that the book value
of the asset after the reversal of the impairment loss does not exceed the book value
that would have been determined had no impairment loss been recognized for the
asset, less amortization. The loss of goodwill impairment shall not be reversed in
subsequent periods.

When control over a subsidiary is lost, the Company measures its remaining
investment in the former subsidiary at fair value at the date of loss of control. The
difference between the fair value of the remaining investment and the carrying
amount of the investment at the date of loss of control, if any, is recognized in profit
or loss for the period. In addition, all amounts recognized in other comprehensive
income or loss related to the subsidiary are accounted for on the same basis as if the
Company had directly disposed of the related assets or liabilities.

Unrealized gains or losses on downstream transactions with subsidiaries are
eliminated in the individual financial statements. Gains or losses resulting from
counter-current and side-stream transactions with subsidiaries are recognized in the
individual financial statements only to the extent that they are not related to the

Company’s interest in the subsidiary.
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(V1) Property, plant and equipment

(1X)

(X)

Property, plant and equipment are recognized at cost and subsequently measured
at cost less accumulated depreciation and accumulated impairment losses.

Property, plant, and equipment are depreciated on a straight-line basis over their
useful lives, with depreciation allocated separately for each type of asset. The
Company reviews the estimated useful lives, residual values and depreciation
methods at least at the end of each year, and defers the effect of changes in applicable
accounting estimates.

When property, plant and equipment are derecognized, the difference between
the net disposal price and the book value of the assets is recognized in profit or loss.
Intangible assets

1. Individually acquired
Individually acquired intangible assets with finite useful lives are initially

measured at cost and subsequently measured at cost less accumulated
amortization and accumulated impairment losses. Intangible assets are amortized
on a straight-line basis over their useful lives. The Company reviews the
estimated useful lives, residual values and depreciation methods at least at the end
of each year, and defers the effect of changes in applicable accounting estimates.
Intangible assets with indefinite useful lives are presented at cost less
accumulated impairment loss.

2. Derecognition
When intangible assets are derecognized, the difference between the net

disposal price and the book value of the asset is recognized in the current profit

and loss.
Impairment loss of property, plant and equipment, right-of-use assets and intangible
assets

The Company assesses at each balance sheet date whether there is any indication
that property, plant and equipment, right-of-use assets and intangible assets may have
been impaired. If any indication of impairment exists, the recoverable amount of the
asset is estimated. If the recoverable amount of an individual asset cannot be
estimated, the Company estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

The recoverable amount is the higher fair value fewer of the cost of sales and use

value. If the recoverable amount of an asset or cash-generating unit is less than its
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book value, the book value of the asset or cash-generating unit is reduced to its
recoverable amount, and the impairment loss is recognized in profit or loss.

When an impairment loss is subsequently reversed, the book value of the asset
or cash-generating unit is increased to the revised recoverable amount, provided that
the increased carrying amount does not exceed the book value (net of amortization or
depreciation) that would have been determined if the impairment loss had not been
recognized in prior years for that asset or cash-generating unit. Reversal of
impairment loss is recognized in profit or loss.

Financial instrument

Financial assets and financial liabilities are recognized in the individual balance
sheet when the Company becomes a party to the contractual provisions of the
instrument.

When initially recognizing financial assets and financial liabilities, if financial
assets and financial liabilities are not recognized at fair value through profit or loss,
they are measured at fair value plus transaction costs directly attributable to the
acquisition or issuance of the financial assets or financial liabilities. Transaction costs
directly attributable to the acquisition or issuance of financial assets or financial
liabilities at fair value through profit or loss are recognized immediately in profit or
loss.

1. Financial assets
Regular transactions of financial assets are recognized and derecognized
using trade date accounting.
(1) Types of measurement
The types of financial assets held by the Company are financial assets
at fair value through profit or loss, financial assets at amortized cost, and
investments in equity instruments at fair value through other comprehensive
income.
A. Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
mandatory financial assets measured at fair value through profit or loss.
Financial assets that are mandatorily measured at fair value through
profit or loss include equity instrument investments that are not
designated as measured at fair value through other comprehensive

income, and debt instrument investments that do not meet the criteria for

- 22 -



classification as measured at amortized cost or at fair value through other

comprehensive income.

Financial assets measured at fair value through profit or loss are
measured at fair value, with dividends and interest recognized separately
as other income and interest income. The resulting gains or losses from
remeasurement are recognized as other gains and losses. For the
determination of fair value, please refer to note 27.

. Financial assets measured at amortized cost

The Company’s investment in financial assets are classified as
financial assets carried at amortized cost if both of the following two
conditions are met:

a. The financial assets are held under an operating model in which they
are held for the purpose of receiving contractual cash flows, and

b. The terms of the contract generate cash flows on specific dates that
are solely for the payment of principal and interest on the outstanding
principal amount.

Financial assets measured at amortized cost (including cash and
cash equivalents, accounts receivable (including interested parties), other
receivables, other receivables (including interested parties), financial
assets measured at amortized cost and refundable deposits) are measured
using the effective interest method to determine the amortized cost of the
total book value less any impairment loss after the initial recognition,
with any foreign currency exchange gain or loss recognized in profit or
loss.

Interest income is calculated by multiplying the effective interest
rate by the total book value of the financial assets, except for the
following two cases:

a. Interest income on credit-impaired financial assets acquired or
created is calculated by multiplying the credit-adjusted effective
interest rate by the amortized cost of the financial assets.

b. For financial assets that are not acquired or impaired but
subsequently become impaired, interest income should be computed
by multiplying the effective interest rate by the amortized cost of the

financial assets from the next reporting period after the impairment is
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applied.

Credit-impaired financial assets are those for which the issuer or the
debtor has experienced significant financial difficulties, defaulted, or
where it is probable that the debtor will declare bankruptcy or other
financial reorganization, or where an active market for the financial
assets has disappeared due to financial difficulties.

Cash equivalents include time deposits that are highly liquid,
readily convertible into fixed deposits with minimal risk of changes in
value within 3 months from the date of acquisition, and are used to meet
short-term cash commitments.

C. Investments in equity instruments measured at fair value through other
comprehensive income

At initial recognition, the Company has an irrevocable option to
designate investments in equity instruments that are not held for trading
and for which contingent consideration is recognized by the acquirer of
the consolidated non-business combination to be measured at fair value
through other comprehensive income.

Investments in equity instruments measured at fair value through
other comprehensive income are measured at fair value, with subsequent
changes in fair value reported in other comprehensive income and
accumulated in other equity. Upon disposal of investments, the
accumulated gains and losses are transferred directly to retained earnings
and are not reclassified to profit or loss.

Dividends from investments in equity instruments measured at fair
value through other comprehensive income or loss are recognized in
profit or loss when the rights to receive payments from the Company are
established, unless the dividends clearly represent a partial recovery of
the cost of the investment.

(2) Impairment of financial assets
The Company assesses impairment losses on financial assets (including
accounts receivable) measured at amortized cost based on expected credit
losses at each balance sheet date.
Accounts receivable are recognized as an allowance for loss based on

the expected credit loss throughout the existence. Other financial assets are
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first evaluated to determine whether there is a significant increase in credit

risk since initial recognition. If there is no significant increase, an allowance

for loss is recognized based on the expected credit loss over 12 months, and
if there is a significant increase, an allowance for loss is recognized based on
the expected credit loss over the remaining period.

Expected credit loss is a weighted average credit loss weighted by the
risk of default. The 12-month expected credit loss represents the expected
credit loss arising from possible defaults within 12 months after the
reporting date of the financial instrument, and the ongoing expected credit
loss represents the expected credit loss arising from all possible defaults
during the expected life of the financial instrument.

For internal credit risk management purposes, the Company determines,
without regard to the collateral held, that a default on a financial asset has
occurred in the following circumstances.

A. There is internal or external information indicating that the debtor is
unlikely to be able to pay off its debts.

B. More than 365 days past due, unless there is reasonable and supportable
information indicating that the basis for delayed default is more
appropriate.

The impairment loss of all financial assets is reduced by adjusting its
book value through the allowance account, but the allowance loss of debt
instrument investment measured at fair value through other comprehensive
income is recognized in other comprehensive income and does not reduce its
book value.

Derecognition of financial assets
The Company derecognizes financial assets only when the contractual

rights to the cash flows from the financial assets lapse or when the financial
assets have been transferred and

The difference between the book value of the financial asset and the
consideration received is recognized in profit or loss when the financial asset
is derecognized as a whole at amortized cost. When investments in equity
instruments measured at fair value through other comprehensive income are
derecognized as a whole, the cumulative gain or loss is transferred directly

to retained earnings and is not reclassified to profit or loss.
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2. Equity instruments

4.

Debt and equity instruments issued by the Company are classified as
financial liabilities or equity based on the substance of the contractual agreements
and the definitions of financial liabilities and equity instruments.

Equity instruments issued by the Company are recognized at the acquisition
price less direct issue costs.

The recapture of the Company's equity instruments is recognized and
deducted under equity. The purchase, sale, issuance or cancellation of the
Company's own equity instruments is not recognized in profit or loss.

Financial liabilities
(1) Subsequent measurements
Except for the following situations, all financial liabilities are measured
at amortized cost using the effective interest method.
Financial liabilities at fair value through profit or loss

Financial liabilities measured at fair value through profit or loss include
those held for trading.

Financial liabilities held for trading are measured at fair value. The
interest generated is recognized as financial costs, and any other gains or
losses from remeasurement are recognized as other gains and losses.

For the determination of fair value, please refer to note 27.

(2) Derecognition of financial liabilities
When a financial liability is derecognized, the difference between the
book value and the consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognized in profit or loss.
Convertible bonds

The composite financial instruments (convertible bonds) issued by the
Company are classified as financial liabilities and equity upon initial recognition,
based on the substance of the contractual agreement and the definitions of
financial liabilities and equity instruments. The components are separately
classified as financial liabilities and equity.

Upon initial recognition, the fair value of the liability component is
estimated using the market interest rate for similar non-convertible instruments at

the time, and is subsequently measured at amortized cost using the effective
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(X111

interest method until conversion or maturity. The liability component that
contains an embedded non-equity derivative instrument is measured at fair value.
The conversion option classified as equity is equal to the fair value of the
entire compound instrument minus the fair value of the liability component,
which is determined separately. After deducting the impact of income taxes, it is
recognized as equity and is not remeasured thereafter. When the conversion
option is exercised, the related liability component and the amount in equity will
be reclassified to share capital and capital reserve - issue premium. If the
conversion option of convertible bonds has not been exercised by the maturity
date, the amount recognized in equity will be reclassified to capital reserve - issue
premium.
The related transaction cost of the convertible bonds is allocated to the
liabilities of the instrument (booked in the carrying amount of the liabilities) and
equity components (recognized in equity) in proportion to the total price
allocated.
Income recognition

The Company allocates the transaction price to each performance obligation
after the performance obligation is identified in the customer contract and recognizes
revenue when each performance obligation is satisfied.

Revenue from product sales

The revenue from product sales is mainly derived from sales of wireless
communication modules. As the wireless communication module is delivered to the
place designated by the customer as agreed or actually collected, the customer has the
right to set the price and use the products, and has the primary responsibility for
resale and bears the risk of obsolescence of the products. The Company recognizes
revenue and accounts receivable at each of the time points. Advance receipts from
goods sold are recognized as contractual liabilities before the arrival of products.

In the process of material delivery for processing, the control over the ownership
of the processed products has not been transferred, so the revenue is not recognized in
the process of material delivery.

Lease

The Company assesses whether a contract is (or contains) a lease at the contract

inception date.
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For contracts that contain leasing and non-leasing components, the Company

shall apportion the consideration in the contract based on a relatively separate price

and handle it separately.

1.

2.

The Company as the lessor
When the lease terms transfer almost all the risks and rewards attached to

the asset ownership to the lessee, it is classified as a finance lease. All other leases
are classified as operating leases.

Under an operating lease, the lease payment after deducting the lease
incentives is recognized as income on a straight-line basis during the relevant
lease term. The original direct costs incurred from the acquisition of an operating
lease are added to the book value of the underlying assets and recognized as
expenses on a straight-line basis during the lease term.

The Company as the lessee
Right-of-use assets and lease liabilities are recognized at the lease

commencement date for all leases, except for leases of low-value underlying
assets to which the recognition exemption applies and short-term leases, where
lease payments are recognized as expenses on a straight-line basis over the lease
term.

The right-of-use asset is measured initially at cost (consisting of the original
measurement amount of the lease liability, lease payments made prior to the
commencement date of the lease less lease incentives received, original direct
cost, and estimated cost of restoration of the subject asset) and subsequently
measured at cost less accumulated depreciation and accumulated impairment
losses, and the remeasurement of the lease liability is adjusted. Right-of-use
assets are presented separately in the individual balance sheet.

Right-of-use assets are depreciated on a straight-line basis from the
commencement date of the lease to the earlier of the end of the useful life or the
end of the lease term.

Lease liabilities are measured initially at the present value of lease payments
(including fixed payments). Lease payments are discounted using the interest rate
implied by the lease if it is readily recognizable. If the rate is not readily
identifiable, the lessee's incremental borrowing rate is used.

Subsequently, the lease liabilities are measured at amortized cost basis using

the effective interest method and interest expense is allocated over the lease term.
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If there is a change in future lease payments due to changes in the lease period or
rates, the Company remeasures the lease liability and adjusts the right-of-use
asset accordingly. However, if the carrying amount of the right-of-use asset is
reduced to zero, the remaining remeasurement amount is recognized in profit or

loss. Lease liabilities are presented separately in the individual balance sheet.

(XIV) Borrowing costs

(XV)

Borrowing costs directly attributable to the acquisition, construction, or

production of an asset that meets the criteria are included as part of the cost of the

asset until substantially all of the activities necessary to bring the asset to its intended

use or sale condition have been completed.

Investment income earned from temporary investment of specific loans before

the occurrence of eligible capital expenditure is deducted from the borrowing costs

eligible for capitalization.

Except for the above, all other borrowing costs are recognized in profit or loss in

the period in which they are incurred.

Employee welfare

1. Short-term employee benefits

2.

Short-term employee benefit-related liabilities are measured at the
non-discounted amount expected to be paid in exchange for employee services.

Post-employment benefits
The defined contribution pension plan is an expense that recognizes the

amount of pension benefits to be contributed during the employees' service
period.

The defined benefit cost (including service cost, net interest, and
remeasurement) of the defined benefit pension plan is actuarially determined
using the projected unit benefit method. Service cost (including current service
cost and pre-service cost) and net interest on net defined benefit liabilities (assets)
are recognized as employee benefit expense when they are incurred or when the
plan is revised or downscaled. Remeasurements (including actuarial gains and
losses and return on plan assets, net of interest) are recognized in other
comprehensive income as incurred and included in retained earnings and are not
reclassified to profit or loss in subsequent periods.

The net defined benefit liabilities (assets) represent the deficit (surplus) in

the defined benefit pension plan. The net defined benefit assets shall not exceed
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the present value of the refunded appropriations from the plan or the future

appropriations that can be reduced.

(XVI) Income tax

Income tax expense is the sum of current income tax and deferred income tax

changes.

1.

2.

Income tax of the current period
Income tax on undistributed earnings calculated in accordance with the ROC

Income Tax Act is recognized in the year when the shareholders resolve to retain
the earnings.

Adjustments to prior years' income tax payable are to be included in the
current period's income tax.

Deferred income tax
Deferred income tax is computed on temporary differences between the

book values of assets and liabilities and the tax basis of taxable income.

Deferred income tax liabilities are generally recognized for all taxable
temporary differences, and deferred income tax assets are recognized when it is
probable that taxable income will be available for the deduction of income tax
arising from deductible temporary differences, purchase of machinery and
equipment, research and development and personnel training.

Deferred income tax liabilities are recognized for taxable temporary
differences associated with investments in subsidiaries, except where the
Company can control the timing of the reversal of the temporary difference and it
is probable that the temporary difference will not be reversed in the foreseeable
future. Deferred income tax assets are recognized for deductible temporary
differences associated with such investments only to the extent that it is probable
that sufficient taxable income will be available to allow the temporary differences
to be realized and to the extent that a reversal is expected in the foreseeable
future.

The book value of deferred income tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that sufficient tax
assets will be available to allow recovery of all or part of the asset. Deferred
income tax assets that have not been recognized are reviewed at each balance
sheet date and the book value is increased to the extent that future taxable income

will probably be available to recover all or part of the asset.
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VI.

Deferred income tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the liability is settled or the asset is
realized, which are based on tax rates and tax laws that have been legislated or
substantively legislated at the balance sheet date. The measurement of deferred
income tax liabilities and assets reflects the tax consequences of the manner in
which the Company expects to recover or settle the carrying amounts of its assets
and liabilities at the balance sheet date.

3. Income tax of the current period and deferred income tax
Current and deferred income taxes are recognized in profit or loss, except

for current and deferred income taxes related to items recognized in other
comprehensive income or directly in equity, which are recognized in other
comprehensive income or directly in equity, respectively.

Main sources of uncertainty in significant accounting judgments, estimates, and

assumptions

In adopting accounting policies, the Company’s management is required to make

judgments, estimates, and assumptions that are based on historical experience, and other
relevant factors when relevant information is not readily available from other sources.
Actual results may differ from estimates.

The accounting policies, estimates, and underlying assumptions adopted by the
Company, as assessed by management, do not involve any material accounting
judgments or uncertainties in estimates and assumptions.

Cash and cash equivalents

December 31, 2025 December 31, 2024

Cash on hand and working capital $ 133 $ 109
Bank checking accounts and

demand deposit accounts 600,484 535,591

Cash equivalents
Bank term deposits with an

original maturity in 3

months 263,724 561,117

$ 864,341 $1,096,817

The interest rate ranges of demand deposits and time deposits on the balance sheet
date are as follows:

December 31, 2025 December 31, 2024
Bank deposits 0.01%~3.95% 0.01%~4.95%
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VII.

VIII.

Financial instruments at fair value through profit or loss

December 31, 2025 December 31, 2024
Financial assets - non-current
Mandatorily measured at fair
value through profit or loss
Derivatives
- Convertible bond option $ - $ 50
Non-derivative financial
assets
- Domestic listed preferred
shares 169,330 -
$ 169,330 $ 50

Financial assets measured at fair value through other comprehensive income

Equity instrument investment

December 31, 2025 December 31, 2024

Non-current
Domestic investments

Listed stocks $161,100 $ 17,085

Unlisted stocks - 424
Foreign investments

Unlisted stocks 1,624 17,485

$162,724 $ 34,994

The Company invests in the stocks above based on its medium and long term
strategy, and expects to make profits through long-term investment. In the opinion of
the management of the Company, if the short-term fair value fluctuation of such
investment is included in the income, it is not consistent with the aforesaid long-term
investment plan, so they chose to designate such investment as measured at fair value
through other comprehensive income.

In June 2024, the Company adjusted its investment positions to diversify risks by
selling ordinary shares of PCL Technologies Optic (Taiwan) Co., Ltd. for NTD 3,681
thousand. The unrealized loss of NTD 31,862 thousand related to the financial assets
measured at fair value through other comprehensive income was transferred to retained
earnings.

The Company acquired 510 thousand shares and 5,490 thousand shares of ordinary
shares of GEMTEK Technology Co., Ltd. from the centralized exchange market in
multiple transactions during 2024 and 2025, respectively, with acquisition costs of NTD

16,862 thousand and NTD 148,514 thousand, respectively. As these investments are
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held for mid-term and long-term strategic purposes, they have been designated as

measured at fair value through other comprehensive income.
Financial assets measured at amortized cost
December 31, 2025

Current
Domestic investments
Time deposits with an
original maturity
exceeding 3 months $ 354,070
Non-current
Domestic investments
Time deposits with an
original maturity

exceeding 3 months $ 4543
Interest rate range 1.44%~3.95%

December 31, 2024

$ 388,000

$ 10,337

1.55%~2.22%

For information about pledged financial assets at amortized cost, please refer to

Note 29.

Accounts and other receivables (including related parties), net

December 31, 2025

Accounts receivable (including

related parties)

Measured at amortized cost
Total book value $ 287,597
Less: Loss allowance -

$ 287,597
Other receivables (including
related parties)
Measured at amortized cost
Total book value $ 25599

Total book value measured at cost after amortization

December 31, 2024

$ 331,794

$ 331,794

$ 17,444

The average credit period of the Company for commodity sales is 45~90 days, and

the accounts receivable are not subject to interest. The impairment assessment of

accounts receivable is based on individual assessment, aging analysis, historical

experience, and analysis of the current financial situation of customers to estimate the

amount that cannot be recovered.

The Company recognizes the loss allowance of accounts receivable according to

the expected credit loss during the period of existence. The expected credit loss during

the existence period is calculated by the preparation matrix, which considers the past
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default records of customers and their current financial situation, and the industrial
economic situation. As the historical experience of credit loss of the Company shows
that there is no significant difference in the loss pattern of different customer groups, the
preparation matrix does not further distinguish customer groups, and only uses the
overdue days of accounts receivable to determine the expected credit loss rate.

If there is evidence that the counterparty is facing serious financial difficulties and
the Company cannot reasonably expect the recoverable amount, for example, if the
transaction counterparty is in liquidation, the Company will directly write off the
relevant receivables but will continue the recourse activities, and the amount recovered
due to recourse will be recognized as income.

The Company measures the provision for loss of accounts receivable according to
the preparation matrix as follows:

December 31, 2025

1 to 90 days 91 to 180 181 to 270 27110 360 360 and
Not overdue overdue days overdue  days overdue  days overdue above Total

Expected credit
impairment rate - - - - - -
Total book value $ 287,563 $ 34 $ - $ - $ - $ - $ 287,597
Loss allowance
(expected credit
impairment during
the existence
period) - - - - - - -
Amortized cost $ 287,563 $ 34 $ - $ - $ - $ - $ 287,597

December 31, 2024

1 to 90 days 91 to 180 181 to 270 271 to 360 360 and
Not overdue overdue days overdue  days overdue  days overdue above Total

Expected credit

impairment rate - - - R _ R
Total book value $ 328,671 $ 3,116 $ - $ 7 $ R $ R $ 331.794
Loss allowance

(expected credit

impairment during

the existence

period) - - _ _ _ R
Amortized cost $ 328,671 $ 3,116 $ - $ 7 $ - $ - $ 331,794

Information on changes in the loss allowance of accounts receivable is as follows:

2025 2024
Beginning balance $ - $ -
Add: Current provision 7 -
Reclassified as receivables under
collection ( 7) -
Ending balance $ - $ -
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XI.

XII.

(1

Inventory
December 31, 2025 December 31, 2024
Raw materials $ 262,695 $ 290,876
Work in progress 16,665 15,273
Finished products and
commodities 67,454 54,103
$ 346,814 $ 360,252

The cost of goods sold related to inventories in 2025 and 2024 was NTD 1,698,716
thousand and NTD 1,800,379 thousand, respectively. The cost of goods sold includes
inventory write-downs and sluggish losses (reversal gains), amounting to NTD 14,096
thousand and NTD (15,592) thousand, respectively. The inventory write-downs and
sluggish reversal gains are primarily due to the sale of sluggish inventory.

Investments accounted for using equity method

December 31, 2025 December 31, 2024
Investment in subsidiaries $ 251,834 $ 260,880
Investment in subsidiaries
December 31, 2025 December 31, 2024
SparkLAN Communications,
Inc. $ 251,834 $ 260,880
Percentage of ownership interest and voting
rights
Name of subsidiary December 31, 2025 December 31, 2024
SparkLAN Communications,
Inc. (SparkLAN) 92.44% 96.84%

The share of profit or loss and other comprehensive income or loss of
subsidiaries accounted for under the equity method in 2025 and 2024 is recognized
based on the audited financial statements of each subsidiary for the same period.

Note 1: In March 2025, the Board resolved to issue the 2024 remuneration of
employees in stock and issue 501 thousand new shares. The Board resolved
in August 2025 that the capital increase base date was August 31, 2025,
resulting in the decrease of the Company’s shareholding ratio in SparkLAN

Communications, Inc. to 92.44%.
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XIII.

Note 2: In March 2024, the Board resolved to issue the 2023 remuneration of

employees in stock and issue 333 thousand new shares. The Board resolved

in September 2024 that the capital increase base date was September 20,

2024, resulting in the decrease of the Company’s shareholding ratio in

SparkLAN Communications, Inc. to 96.84%.

Property, plant and equipment

Self-use

Cost

Balance on January 1,
2024

Addition

Inward transfer of
construction in
progress

Disposal

Balance on December
31, 2024

Accumulated
depreciation

Balance on January 1,
2024

Depreciation expense

Disposal

Balance on December
31, 2024

Net amount on
December 31, 2024

Machinery and Molding Other Construction in
Land Buildings equipment equipment equipment progress Total
$ 220,770 $ 271,112 $ 50,837 $ 20,738 $ 55828 $ 1,692 $ 620,977
- 3,204 5,840 - 666 - 9,710
1,692 - - ( 1,692) -
( 9.663) ( 104) ( 236 ) - ( 10,003 )
$ 220,770 $ 274316 $ 48,706 $ 20634 $ 56,258 $ - $ 620,684
$ $ 5,784 $ 27,489 $ 19,832 $ 38,761 $ - $ 91,866
15,470 4,835 358 4,072 - 24,735
- ( 9.040) ( 104) ( 236 ) - ( 9,380)
$ - $ 21254 $ 23284 $ 20,086 $ 42,597 $ - $ 107,221
$ 220,770 $ 253,062 $ 25422 $ 548 $ 13,661 $ - $ 513,463

(continued on the next page)
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(continued from the previous page)

Machinery and Molding Other Construction in
Land Buildings equipment equipment equipment progress Total
Cost
Balance on January 1,

2025 $ 220,770 $ 274,316 $ 48,706 $ 20,634 $ 56,258 $ $ 620,684
Addition - - 15,184 - 449 - 15,633
Disposal - ( 78) - ( 78)
Balance on December

31, 2025 $ 220,770 $ 274316 $ 63890 $ 20634 $ 56,629 $ - $ 636,239
Accumulated

depreciation
Balance on January 1,

2025 $ - $ 21,254 $ 23284 $ 20,086 $ 42,597 $ $ 107,221
Depreciation expense - 15,627 6,166 273 4,001 - 26,157
Disposal - - - ( 78) - ( 78)
Balance on December

31, 2025 $ 220,770 $ 36881 $ 29450 $ 20,359 $ 46,610 $ $ 133,300
Net amount on

December 31, 2025 $ 220,770 $ 237,435 $ 34440 $ 275 $ 10019 $ - $ 502,939

In 2025 and 2024, there were no signs of any impairment, so the Company did not

conduct an impairment assessment.

Depreciation expense is accrued on a straight-line basis according to the following

durability years:

Buildings
Machinery and
equipment

Molding equipment
Other equipment

50 years
2 to 10 years

2 to 5 years
3 to 10 years

XIV. Lease agreement
0] Other lease information
2025 2024
Short-term rental expenses $ 560 $ 518
Total cash (outflow) from lease (% 560) ($ 518)
XV. Other intangible assets
Patent rights Computer software Total
Cost
Balance on January 1, 2024 $ 509 $ 13,200 $ 13,709
Individually acquired - 17,223 17,223
Balance on December 31, 2024 $ 509 $ 30,423 $ 30,932
Accumulated amortization
Balance on January 1, 2024 $ 441 $ 12,784 $ 13,225
Amortization expense 14 1,864 1,878
Balance on December 31, 2024 $ 455 $ 14,648 $ 15,103
Net amount on December 31,
2024 $ 54 $ 15,775 $ 15,829

(continued on the next page)
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(continued from the previous page)

XVI.

Cost

Balance on January 1, 2025
Individually acquired

Balance on December 31, 2025

Accumulated amortization
Balance on January 1, 2025
Amortization expense

Balance on December 31, 2025

Net amount on December 31,
2025

Patent rights Computer software Total
$ 509 $ 30,423 $ 30,932
- 464 464
$ 509 $ 30,887 $ 31,396
$ 455 $ 14,648 $ 15,103
15 6,082 6,097
$ 470 $ 20,730 $ 21,200
$ 39 $ 10,157 $ 10,196

Except for the amortization expenses recognized above, there were no significant
disposal or impairment in the intangible assets of the Company in 2025 and 2024.
Amortization expense is accrued on a straight-line basis according to the following

durability years:

Patent rights 20 years
Computer software 1 to 3 years
Summary of amortization expenses by function:
2025 2024
Administrative expenses $ 6,097 $ 1878

Other assets

December 31, 2025 December 31, 2024

Current
Business tax carry forward $ 15,218 $ 13,858
Prepaid expenses 2,192 2,648
Prepayment for purchase - 9,585
Others 18 116
$ 17,428 $ 26,207
Non-current
Deferred expenses $ 1,030 $ 33,920
Overdue receivables 17,149 17,142
Allowance for losses - overdue
receivables (  17,149) ( 17,142)
Net defined welfare assets (Note
19) 7,239 6,635
$ 8,269 $ 40,555



XVIIl. Corporate bonds payable

September 30, 2025 December 31, 2024
Domestic unsecured convertible
bonds $ - $ 476,939
Less: Current portion due within
one year 487,938 -
$ 487,938 $ 476,939

To repay the bank borrowings and replenish the working capital, the Company
issued unsecured convertible bonds in Taiwan on June 5, 2024. The issuance is as
follows:

M Total issuance amount: NTD 603,000 thousand

(1 Par value: NTD 100 thousand per bond

(1) Coupon rate: 0%

(IV)  Effective interest rate: 2.2821%

V) Carrying amount at the time of issuance: NTD 560,728 thousand
(VI)  Duration: June 5, 2024 to June 5, 2027

(VII)  Conversion period:

Except for the period of suspension of conversion, creditors may request to
convert all convertible bonds held into ordinary shares of the Company from the day
after three months from the issuance date (September 6, 2024) to June 5, 2027 (expiry
date) according to the corporate bond conversion regulations at any time. The period
of suspension of conversion is as follows:

(1) The book closure period of ordinary shares.

(2) 15 business days before the book closure date for stock grants the book closure
date for cash dividends or the book closure date for the capital increase in cash
through share subscription to the base date of rights distribution applied by the
Company with TPEX.

(3) The base day for the capital reduction to one day prior to the trading date for the
re-issuance of stocks.

(4) Other book closure periods according to the law.

(VII) Conversion price and its adjustment:

The creditors may request the Company to convert the bonds they hold into
ordinary shares of the Company at NTD 158.8 per share. After the issuance, if the
issued ordinary shares of the Company increase, the conversion price will be adjusted

- 39 -



(1X)

(X)

(XI)

according to the regulations. As of December 31, 2025, the conversion price was
adjusted to NTD 149.
Repayment of bonds at maturity:

On the maturity date of the bonds, the issuing company will repay the bonds in
cash in one lump sum based on the face value of the bonds.
Bondholders’ sell-back options:

Two years after the issuance of the corporate bonds (June 5, 2026), the
bondholders may notify the Company in writing in accordance with the conversion
regulations to request the Company to redeem the corporate bonds held by them with
cash at the par value of the bonds.

The Company’s right of redemption:

Three months after the issuance of the bonds (September 6, 2024) and up to 40
days prior to the expiry of the issuance period (April 26, 2027), if the closing price of
the Company’s ordinary shares on TPEx exceeds 30% (inclusive) of the then
conversion price for 30 consecutive business days or when the outstanding balance of
the bonds is lower than 10% of the initial total issuance amount, the issuance
company may redeem all of its bonds with cash at the par value of the bonds.

The convertible bonds include asset, liability and equity components. The equity
component is presented as capital reserve - share options under equity. The asset and
liability component are presented as liabilities embedded in derivative financial
products and non-derivative financial liabilities. The appraisal of the fair value of the
liabilities embedded in derivative financial products as of December 31, 2025 was
NTD 6,446 thousand. The amount of non-derivative financial liabilities measured at
amortized cost as of December 31, 2025 was NTD 487,938 thousand. The effective
interest rate initially recognized was 2.2821%.

Issuance consideration (deduct the transaction cost of NTD

5,210 thousand) $ 597,790
Equity component (deduct the transaction cost of NTD 318

thousand amortized to equity) ( 36,462)
Financial liabilities at fair value through profit or loss - current ( 600)
Liability component on the issuance date (deduct the transaction

cost of NTD 4,892 thousand amortized to liabilities) 560,728
Interest calculated at the effective interest rate of 2.2821% 6,998
Corporate bonds payable converted to ordinary shares ( 90,787)
Liability component as of December 31, 2024 476,939
Interest calculated at the effective interest rate of 2.2821% 10,999
Liability component as of December 31, 2025 $ 487,938
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XVIII.

XIX.
(1

(1)

Other liabilities

Current
Other payables

December 31, 2025

December 31, 2024

Salary and bonus payable $ 11,720 $ 10,768
Employees’ remuneration
payable 58,840 70,014
Directors’ remuneration
payable 2,409 3,062
Payables for goods
procurement 19,992 36,191
Expenses payable 8,523 6,633
$101,484 $ 126,668
Other liabilities
Temporary credits $ 56,474 $ 27,622
Others 4,480 2,425
$ 60,954 $ 30,047
Non-current
Other liabilities
Guarantee deposits received $ 11,786 $ 12,294

Post-employment benefit plan

Defined contribution plan

The pension system of the "Labor Pension Regulations” applicable to the
Company is a government-administered fixed appropriation retirement plan, with 6%
of the employee's monthly salary allocated to the individual account of Labor
Insurance Bureau.
Defined contribution plan

The pension system of the Company in compliance with the country's "Labor
Standards Act" is a government-administered defined-benefit retirement plan. The
employee's pension is calculated based on the length of service and the average salary
for the six months before the approved retirement date. The Company allocates 2% of
the total monthly salary of the employees to the pension, and hands it over to the
Labor Retirement Reserve Supervision Committee to deposit it into the special
account at the Bank of Taiwan in the name of the committee. Before the end of the
year, if it is estimated that the balance of the special account is not sufficient to pay
the workers who are expected to meet the retirement conditions in the next year, the
difference will be provided in one go by the end of March of the next year The special

account is entrusted to the Bureau of Labor Fund of the Ministry of Labor for
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management, and the Company has no right to influence the investment management
strategy.

The amounts of defined benefit plans included in the individual balance sheet
are shown below:

December 31, 2025 December 31, 2024

The current value of defined

benefit obligation $ 1,257 $ 1,193
The fair value of plan assets ( 8,496) ( 7,828)
Net defined benefit asset ($__ 7,239) ($_ 6,635)

Changes to net defined benefit assets are as follows:
The current
value of
defined benefit  The fair value Net defined
obligation of plan assets ~ benefit asset
Balance on January 1, 2024 $ 1,201 (¢ 7107) ($_ 5,906)
Service cost
Interest expense (income) 15 ( 92) ( 77)
Recognized as profit or loss 15 ( 92) ( 77)
Remeasurement
Return on plan assets
(excluding the amount
included in net interest) - ( 629) ( 629)
Actuarial gain- changes in
financial assumptions ( 30) - ( 30)
Actuarial gain-
experience-based
adjustment 7 - 7
Recognized as another
comprehensive income ( 23) ( 629) ( 652)
Balance on December 31, 2024 1,193 ( 7,828) ( 6,635)
Service cost
Interest expense (income) 19 ( 125) ( 106)
Recognized as profit or loss 19 ( 125) | 106)
Remeasurement
Return on plan assets
(excluding the amount
included in net interest) - ( 543) ( 543)
Actuarial gain- changes in
financial assumptions 31 - 31
Actuarial gain-
experience-based
adjustment 14 - 14
Recognized as another
comprehensive income 45 ( 543) ( 498)
Balance on December 31, 2025 $ 1257 ($_ 8496) ($__7,239)
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The amounts recognized in profit (loss) for the defined benefit plan are

summarized by function as follows:

2025 2024
Operating costs ($ 17) (% 13)
Marketing expenses ( 12) ( 8)
Administrative expenses ( 16) ( 12)
R&D expenses ( 61) ( 44)
(&__106) (& 77)

The Company is exposed to the following risks as a result of the pension system
under the “Labor Standards Act”:

1. Investment risk: The Bureau of Labor Fund of the Ministry of Labor invests labor
pension funds in domestic (foreign) equity and debt securities and bank deposits
through self-operation and entrusted management, but the Company’s
distributable amount of the plans’ assets is the income calculated at not lower than
the 2-year fixed deposit interest rate of the local bank.

2. Interest rate risk: The decrease in interest rates of government/corporate bonds
will increase the present value of the defined benefit obligation, but the return on
the debt investment of the planned assets will also increase; the impact of the two

on the net defined benefit liabilities is partially offset.

3. Salary risk: For the calculation of the present value of defined benefit obligations,
reference is made to the future salaries of the members of the plan. Therefore,
increases in the plan members' salaries will increase the present value of the
defined benefit obligation.

The present value of the Company’s defined benefit obligation was actuarially
determined by a qualified actuary, with the following significant assumptions as of

the measurement date:

December 31, 2025 December 31, 2024
Discount rate 1.3% 1.6%
Expected rate of salary increase 2.5% 2.5%

If there are reasonably possible changes in significant actuarial assumptions, the
amount by which the present value of the defined benefit obligation would increase

(decrease), with all other assumptions held constant, is as follows:

December 31, 2025 December 31, 2024
Discount rate
0.25% increase $ 26 $ 26
0.25% decrease ($ 27) ($ 27)
Expected rate of salary increase
0.25% increase ($ 26) ($ 26)
0.25% decrease $ 25 $ 25
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XX.
(M

The sensitivity analysis above may not reflect actual changes in the present

value of the defined benefit obligation, because the actuarial assumptions may be

correlated and changes in only one assumption are not probable.

December 31, 2025 December 31, 2024
Amount expected to be
appropriated within 1 year $ - $ -
The average period of defined
benefit obligation to
maturity 9 years 10 years
Equity
Share capital
1. Ordinary shares
December 31, 2025 December 31, 2024
The authorized number of
shares (thousand shares) 100,000 100,000
The authorized share capital $1,000,000 $1,000,000
The number of issued
shares fully paid for
(thousand shares) 66,848 66,837
The issued share capital $ 668,484 $ 668,368
Common shares are issued at a par value of NTD 10, and each share has one
voting right and the right to receive dividends.
2. Bond conversion entitlement

December 31, 2025 December 31, 2024

Number of shares converted

with alteration

registration not

completed (thousand

shares) - 11
Share capital converted

with alteration

registration not

completed $ - $ 116

Carry out the alteration registration after the issuance of the new shares on

the base day for the capital increase according to the law.
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(1

(1)

Capital reserve

December 31, 2025 December 31, 2024

It may be used to cover losses,

distribute cash or replenish

share capital. (1)
Premium from share issuance $ 805,406 $ 805,406
Conversion premium of

corporate bonds 89,861 89,861
Employee stock options 2,228 2,228
Can only be used to cover

losses
Recognition of changes in

ownership interests in

subsidiaries (2) 4,235 3,350
Other - exercise of vesting

rights 31 31
May not be used for any

purposes
Share options (3) 30,604 30,604

$ 932,365 $ 931,480

1. This type of capital reserve may be used to make up for losses, and when the
Company has no losses, it may also be used to distribute cash or for capital
appropriation; when used for capital appropriation, it is limited to a certain
percentage of the paid-in capital every year.

2. The capital reserve is the effects of equity transactions recognized due to the
changes in the equity of subsidiaries or the adjustments to the capital reserve of
subsidiaries that the Company recognizes by using the equity method when the
Company has not obtained or disposed of the equity of subsidiaries.

3. The capital reserve is the value of share options recognized for issuing convertible
bonds.

Retained earnings and dividend policy

According to the provisions of the earnings distribution policy in the Company’s
Avrticles of Incorporation, if there is a surplus in the annual final accounts, taxes shall
be paid in accordance with the law, and after making up the cumulative loss, 10%
shall be set aside as the legal reserve, and the rest shall be appropriated as or reversed
from special reserve according to laws and regulations. If there is still a balance, the
board meeting shall formulate an earnings distribution proposal for it together with
the cumulative undistributed surplus, and submit it to the shareholders’ meeting for a
resolution to distribute dividends to shareholders. The Company’s Articles of
Incorporation specify the employee and director remuneration distribution policy,

which can be referred to in Note 22(7) regarding employee and director remuneration.
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The legal reserve should be appropriated until its balance reaches the total
paid-in share capital of the Company. The legal reserve may be used to make up for
losses. When the Company has no losses, the portion of the legal reserve exceeding
25% of the total paid-in share capital may be distributed in cash in addition to being
appropriated as share capital.

When the Company made the provision for special reserve for the net deduction
amount of other equity accumulated in the previous period, the provision was made
only for the undistributed earnings in the previous period.

The Company’s earnings distributions for 2024 and 2023 are as follows:

Cash dividend per share

Earnings distribution plan (NTD)
2024 2023 2024 2023
Legal reserve $ 20,717 $ 27,785
Special reserve (  12,779) 3,748
Cash dividend 233,969 231,794 $ 35 $ 3.5

The abovementioned cash dividend had been resolved for distribution on March
4, 2025 and March 5, 2024, and other earning distribution items were approved as the
resolution at the shareholders’ meetings on May 27, 2025 and May 24, 2024.

The Company’s Board meeting on March 3, 2026, proposed the following

earnings distribution plan for 2025:

Earnings Cash dividend per
distribution plan share (NTD)
Legal reserve $ 18,314
Special reserve 20,783
Cash dividend 167,121 $ 2.5

The aforementioned cash dividends were resolved for distribution by the Board
of Directors on March 3, 2026, and the remaining matters are subject to resolution at

the annual general shareholders' meeting scheduled to be held on May 22, 2026.

XXI.  Income
2025 2024
Customer contract revenue
Revenue from product sales $2,121,441 $2,188,026
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XXIL.
(M

(1

(1)

Contract balance

December 31, December 31, January 1,
2025 2024 2024
Total accounts receivable
(Note 10) $ 287,597 $ 331,794 $ 325,794
Contractual liabilities -
current
Product sales $ 5,362 $ 5913 $ 6,588
Net profit
Interest income
2025 2024
Bank deposits $ 25592 $ 24,295
Other income
2025 2024
Revenue from sales of
materials $ 64 $ 2,669
Dividend income 2,567 -
Others 2,069 2,050
$ 4,700 $ 4,719
Other gains and losses
2025 2024
Gains (losses) on financial
assets and financial
liabilities
Financial assets
mandatorily measured
at fair value through
profit or loss $ 3,557 $ 1219
Financial liabilities held
for trading ( 6,446) -
Loss on disposal and scrap of
property, plant and
equipment - ( 623)
Net foreign currency exchange
(loss) gain (__26,463) 45,966
($ 29,352) $ 46,562
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(IV)  Financial cost

Bank loan interest
Interests of convertible bonds

V) Depreciation and amortization

Summary of depreciation
expenses by function
Operating costs

Operating expenses

Summary of amortization
expenses by function
Operating costs

Operating expenses

Please refer to Note 15 for information on the allocation of intangible asset

2025

2024

$ -
10,999

$ 10,999

2025

$ 3,535
6.998
$ 10,533

2024

$ 520
25,637
$ 26,157

$ 263
25,794
$ 26,057

amortization expenses to each individual item.

(VI)  Employee benefit expenses

Post-employment benefits
Defined contribution plan
Defined welfare plan (Note

19)

(continued on the next page)

2025

$ 448
24,287
$ 24,735

$ 35
24,077
$ 24,112

2024
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$ 4,304
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$ 4,089
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(continued from the previous page)

(VII)

2025
Share-based payment
remuneration cost $ 2116
Other employee benefits 115,979
Total employee benefits $ 122,293
Summary by function
Operating costs $ 18,616
Operating expenses 103,677
$122,293

Remuneration of employees, directors and supervisors

2024

$ -
121,950

$ 125,962

$ 18,836
107,126
$ 125,962

In accordance with the Articles of Incorporation, after making up the losses with

the pre-tax profit of the current year, the Company appropriates 5% to 15% of the

balance as the employees’ remuneration, and no more than 2% as the directors’

remuneration. In accordance with the amendment to the Securities and Exchange Act

in August 2024, the Company has amended its Articles of Incorporation at the 2025

shareholders’ meeting, specifying that no less than 10% of the employee

remuneration allocated for the year shall be distributed to entry-level employees.

The board resolutions on the estimated 2025 and 2024 employees’ remuneration

and directors' remuneration made on March 3, 2026 and March 4, 2025, respectively

are as follows:

Estimated proportion

2024

10%
1%

2024

2025
Employees’ remuneration 10%
Directors’ remuneration 1%
Amount

2025

Cash
Employees’ remuneration $ 24,088
Directors’ remuneration 2,409

Cash

$ 30,618
3,062

If there is still any change in the amount after the issuance date of the annual

individual financial statements, it shall be handled according to the change of

accounting estimate and adjusted and recorded in the next year.
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There is no difference between the actual distribution amounts of employees’
remuneration and directors’ remuneration for 2024 and 2023 and the amounts
recognized in the parent company only financial statements for 2024 and 2023.

Please visit the “Market Observation Post System” of the Taiwan Stock
Exchange Corporation for the Company’s board resolution on the employees’
remuneration and directors’ and supervisors’ remuneration.

XXII.  Income tax
0] Income recognized in the profit and loss

The main components of income tax expenses are as follows:

2025 2024
Income tax of the current period
Generated in the current
year $ 43,346 $ 35,594
Adjustment for previous
years ( 7,409) ( 7,786)
35,937 27,808
Deferred income tax
Generated in the current
year ( 4,196) 6,281
Income tax expenses
recognized as profit and loss $ 31,741 $ 34,089

The adjustments to accounting income and income tax expense are as follows:

2025 2024

Net profit before tax $ 214,386 $ 272,465
Income tax expense on net

income before income tax at

statutory tax rate $ 42877 $ 54,493
Non-deductible expenses for

tax purposes 3,207 1,184
Tax exempt income ( 6,934) ( 8,967)
Unrecognized temporary

differences - ( 4,835)
Adjustment to current income

tax expense of previous years

in the current year ( 7,409) ( 7,786)
Income tax expenses

recognized as profit and loss $ 31,741 $ 34,089
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()] Income tax assets and liabilities of the current period

December 31, 2025 December 31, 2024
Current income tax assets
Tax refund receivable $ 12553 $ 14,770
Current income tax liabilities
Income tax payable $ 23,180 $ 13,556

(1) Deferred income tax assets and liabilities
Changes in deferred income tax assets and liabilities are as follows:

2025
Beginning Recognized as
balance profit or loss Ending balance
Deferred income tax assets
Temporary difference
Allowance for
inventory valuation
loss and sluggish
loss $ 21,515 $ 2,820 $ 24,335
Loss allowance 2,731 123 2,854
Unrealized gross
profit on sales 368 398 766
$ 24,614 $ 3,341 $ 27,955
Deferred income tax
liabilities
Temporary difference
Unrealized exchange
gain $ 1,607 (% 855) $ 752
2024
Beginning Recognized as
balance profit or loss Ending balance

Deferred income tax assets
Temporary difference
Unrealized exchange
loss $ 1,668 ($ 1,668) $ -
Allowance for
inventory valuation
loss and sluggish

loss 24,634 ( 3,119) 21,515
Loss allowance 2,743 ( 12) 2,731
Unrealized gross

profit on sales 244 124 368

$ 29,289 ($__4,675) $ 24,614

Deferred income tax
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liabilities
Temporary difference
Unrealized exchange
gain $ - $ 1,607 $ 1,607

(IV)  The deductible temporary difference amount of deferred income tax assets not
recognized in the individual balance sheet
December 31, 2025 December 31, 2024

Deductible temporary
difference
Impairment loss of
financial assets
measured at fair value
through other
comprehensive income $ 29,740 $ 29,740

V) Approved income tax
The tax filing of the Company up to 2023 has been approved by the tax
collection authority.

XXIV. Earnings per share

The earnings used for calculating earnings per share and weighted average number
of common shares are as follows:

Profit for the year

2025 2024

Net income used to calculate basic

earnings per share $ 182,645 $ 238,376
Impact of potential common shares

with dilution effect:

Interests of convertible bonds - 6,998
Net income used to calculate diluted
earnings per share $ 182,645 $ 245374
Number of shares Unit: thousand shares
2025 2024

The weighted average number of

common shares used for

calculating basic earnings per

share 66,848 66,383
Impact of potential common shares
with dilution effect:

Employees’ remuneration 423 243
Convertible bonds - 1,970

The weighted average number of
common shares used for
calculating diluted earnings per
share 67,271 68,596
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XXV.

(M

(I

XXVI.

If the Company has the option to pay employees’ remuneration in stock or cash,
the calculation of diluted earnings per share is based on the assumption that the
employees’ remuneration will be issued in stock, and the weighted average number of
outstanding shares will be included in the calculation of diluted earnings per share when
the potential common shares are diluted. When calculating the diluted earnings per
share before the issuance of employees’ remuneration shares in the next annual
resolution, the dilution effect of such potential common shares shall also be considered.

The Company’s outstanding convertible bonds had an anti-dilutive effect in 2025
and were therefore not included in the calculation of diluted earnings per share.

Cash flow information

Non-cash transactions

Other than those disclosed in other notes, the Company conducted the following
investing and financing activities that affect cash and non-cash transactions in 2025 and
2024 are as follows:

The Company obtained property, plant and equipment of NTD 9,710 thousand in
2024, and the relevant construction payments (accounted for as other payables) were
reduced by NTD 9,123 thousand, resulting in the cash payment for property, plant and
equipment of NTD 18,833 thousand.

In 2024, the Company converted the convertible bonds into bond conversion
entitlement and capital reserve, with a total impact of NTD 90,218 thousand.

Capital risk management

Based on the characteristics of the current operation of the industry, the future
development of the company, and factors such as changes in the external environment,
the consolidated company plans the capital, research and development expenses,
dividend payments and other needs in the future, so as to ensure that all enterprises in
the group can improve the shareholder value in the long run by optimizing the debt and
equity balance on the premise of continuing operation.

The key management of the consolidated company reviews the capital structure of
the group from time to time, including consideration of the cost of various types of
capital and related risks. Based on the recommendation of the key management, the
consolidated company will balance its overall capital structure by paying dividends,

issuing new shares, repurchasing shares, and issuing new bonds or repaying old bonds.
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XXVII. Financial instrument

(1

(I

Fair value information - financial instruments not measured at fair value

Except for those set out in the following table, the management of the
consolidated company believes that the book value of financial assets and financial
liabilities not measured at fair value approaches its fair value.
December 31, 2025

Fair value
Book value Level 1 Level 2 Level 3 Total
Financial liabilities
Financial liabilities measured at
amortized cost
- Corporate bonds payable $ 487,938 $ 491,765 $ - $ - $ 491,765
December 31, 2024
Fair value
Book value Level 1 Level 2 Level 3 Total
Financial liabilities
Financial liabilities measured at
amortized cost
- Corporate bonds payable $ 476,939 $ 596,766 $ - $ - $ 596,766

Fair value information - financial instruments measured at fair value on a repetitive
basis

1. Fair value hierarchy
December 31, 2025

Level 1 Level 2 Level 3 Total
Financial assets at fair value
through profit or loss
Domestic listed stocks $169,330 $ - $ - $169,330
Financial assets measured at fair
value through other
comprehensive income
Equity instrument investment
- Domestic and foreign
listed stocks $ 161,100 $ - $ - $161,100
- Domestic and foreign
unlisted stocks - - 1,624 1,624
Total $161,100 $ - $ 1,624 $162,724
Derivative financial liabilities
measured at fair value
through profit or loss $ - $ - $ 6,446 $ 6,446
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December 31, 2024

Level 1 Level 2

Level 3 Total

Financial assets at fair value
through profit or loss
Derivatives $ - $

50 $ 50

Financial assets measured at fair
value through other
comprehensive income
Equity instrument investment
- Domestic and foreign
listed stocks $ 17,085 $
- Domestic and foreign
unlisted stocks -

- $ 17,085

17,909 17,909

Total $ 17,085 $

$ 17,909 $ 34,994

There was no transfer of fair value measurement between Level 1 and Level

2in 2025 and 2024.

Adjustment of Level 3 fair value measurement of financial instruments

2025

Financial assets
Beginning balance
Recognized in other comprehensive income
(Unrealized gains (losses) on financial assets at
fair value through other comprehensive
income)
Ending balance

2024

Financial assets

Beginning balance

Recognized in other comprehensive income
(Unrealized gains (losses) on financial assets at
fair value through other comprehensive
income)

Disposal

Ending balance
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Financial assets
measured at fair
value through other
comprehensive
income

Equity instruments

$ 17,909

(_ 16,285)
$ 1624

Financial assets
measured at fair
value through other
comprehensive
income

Equity instruments

$ 40,895

( 19,305)
(__ 3.681)
$ 17,909



3. Evaluation technology and input value of Level 3 fair value measurement
The fair value of unlisted stocks without an active market is assessed using
the market approach.
The market approach refers to the estimation of the fair value of investment

targets by referring to the transaction prices and related information that are
comparable in the market.

(1) Types of financial instruments

December 31, 2025 December 31, 2024

Financial assets
Financial assets measured at

amortized cost (Note 1) $ 1,536,150 $ 1,844,392
Financial assets at fair value

through profit or loss 169,330 50
Financial assets measured at

fair value through other

comprehensive income

Equity instrument
investment 162,724 34,994

(continued on the next page)
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(continued from the previous page)

(V)

December 31, 2025 December 31, 2024
Financial liabilities
Held for trading and measured
at fair value through profit or
loss $ 6,446 $ -
Measured at amortized cost
(Note 2) 950,090 1,014,750

Note 1. The balance refers to financial assets at amortized cost, including cash and
cash equivalents, financial assets at amortized cost, accounts receivable
(including related parties), accounts receivable (including related parties),
other receivables (including related parties), other financial assets and
refundable deposits.

Note 2: The balance includes financial liabilities measured at amortized cost, such as
accounts payable (including related parties), other payables (including related
parties), guarantee deposits received, and corporate bonds payable.

Purpose and policy of financial risk management

The main financial instruments of the Company include equity and debt
instrument investment, accounts receivable, accounts payable, loans and lease
liabilities. The Financial Management Department of the Company provides services
for all business units, coordinates the entry into domestic and international financial
markets, and supervises and manages the financial risks related to the operation of the
Company by analyzing the internal risk report of the exposure according to the risk
level and breadth. These risks include market risk (including exchange rate risk,
interest rate risk and other price risks), credit risk and liquidity risk.

The Company hedges risk exposure through derivative financial instruments to
mitigate the impact of the risk. The use of derivative financial instruments is
regulated by the policies adopted by the board meeting of the Company, which are the
written principles for exchange rate risk, interest rate risk, credit risk, the use of
derivative financial instruments and non-derivative financial instruments, and the
investment of residual working capital. The internal auditors continuously recheck the
policy compliance and exposure limit. The Company does not trade financial
instruments (including derivative financial instruments) for speculative purposes.

The Financial Management Department reports to the board meeting after the

completion of derivative trading.

- 57 -



1. Market risk
The main financial risks borne by the Company due to its operating

activities are the risk from foreign currency exchange rate change (see (1) below),

interest rate change risk (see (2) below) and other price changes (see (3) below).
There is no change in the exposure of the Company to the market risk of

financial instruments and the management and measurement of such exposure.

(1) Exchange rate risk
The Companies are engaged in foreign currency denominated sales and

purchase transactions, which result in exposure to exchange rate changes.
The Company's management of exchange rate risk exposure is to use foreign
exchange forward contracts to manage the risk within the scope of the
regulations.

See note 32 for the book value of monetary assets and monetary
liabilities denominated in non-functional currencies and the book value of
derivative instruments with exchange rate risk exposure on the balance sheet
date.

Sensitivity analysis

The Company is mainly affected by the exchange rate fluctuations of
US dollar.

The following table details the sensitivity analysis of the Company
when the exchange rate of NTD (functional currency) against each relevant
foreign currency changes by 1%. 3% is the sensitivity ratio used by the
Company to report exchange rate risk to the key management, and also
represents the management's assessment of the reasonable possible range of
changes in foreign currency exchange rate. The sensitivity analysis only
includes the foreign currency items that are in circulation and foreign
exchange forward contracts designated as cash flow hedging, and the
conversion at the end of the period is adjusted by 1% of the exchange rate
change. The positive numbers in the following table represent the amount of
net profit before tax or equity that will increase when NTD depreciates by
1% relative to each relevant foreign currency; when NTD appreciates by 1%
relative to each relevant foreign currency, its impact on the net profit before

tax or equity will be a negative number of the same amount.

- B8 -



@)

The impact of USD
2025 2024
Profit and loss $ 3,881 $ 6,762

The impact of foreign currency on profit and loss listed in the table
above mainly comes from the USD denominated non-derivative financial
assets and liabilities of the Company that are still in circulation on the
balance sheet date with the cash flows unhedged.

The Company's sensitivity to US dollar exchange rate changes during
the year is primarily due to a decrease in US dollars-denominated bank
deposits.

Interest rate risk
Interest rate exposure is caused by the fact that the Company borrow

funds at both fixed and floating rates. The Company regularly evaluates the
hedging activities to make them consistent with the interest rate view and the
established risk appetite, so as to ensure that the most cost-effective hedging
strategy is adopted.

The book values of the financial assets and financial liabilities of the
Company subject to interest rate exposure on the balance sheet date are as
follows:

December 31, 2025  December 31, 2024

Fair value related interest

rate risk
- Financial assets $ 622,337 $ 959,454
- Financial liabilities 487,938 476,939
Cash flow related interest
rate risk
- Financial assets 600,340 535,448

Sensitivity analysis

The following sensitivity analysis is based on the interest rate exposure
of derivative instruments and non-derivative instruments on the balance
sheet date. For floating rate assets, it is assumed that the amount of assets
outstanding on the balance sheet date is also outstanding during the reporting
period. The rate of change used by the company to report interest rates to the

key management is 100 basis points of increase or decrease in interest rates,
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which also represents the management's assessment of the reasonable range
of possible changes in interest rates.

If the interest rate increases/decreases by 100 basis points, and all other
variables remain unchanged, the Company's net profit before tax in 2025
will decrease/increase by NTD 6,003 thousand, and its net profit before tax
in 2024 will increase/decrease by NTD 5,354 thousand, mainly because the
changes of variable interest rate of bank deposits and variable interest rate
borrowings of the Company.

There was no significant change in the sensitivity of the Company to
interest rates in the current year compared with the previous year.

(3) Other price risks
Equity price exposure arising from investments in equity securities held

by the Company. In addition, the Company appoints personnel to supervise
the price risk and assess when it is necessary to increase the hedging position
of the hedged risk.

Sensitivity analysis

The following sensitivity analysis is based on the equity price exposure
on the balance sheet date.

If the equity price increased or decreased by 1%, the profit before tax
for 2025 would increase or decrease by NTD 1,693 thousand due to the rise
or fall in the fair value of financial assets measured at fair value through
profit or loss. The other comprehensive income before tax for 2025 and 2024
will increase/decrease by NTD 1,627 thousand and NTD 350 thousand,
respectively, due to the rise/fall of the fair value of financial assets measured
by fair value through other comprehensive income.

There was no significant change in the sensitivity of the Company to
equity securities investment in the current year compared with the previous
year.

2. Credit risk
Credit risk refers to the risk of the Company’s financial loss caused by
default of contractual obligations of the counterparty. As of the balance sheet date,
the maximum credit risk exposures of the Company that may cause financial

losses due to the performance failure of the counterparty and the financial
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guarantee provided by the Company mainly come from: the book value of
financial assets recognized in the individual balance sheet.

In order to mitigate the credit risk, the management of the Company has
assigned a dedicated team to be responsible for the decision of credit lines and
credit approvals and other monitoring procedures to ensure that appropriate
actions have been taken to recover overdue receivables. In addition, the Company
will review the recoverable amount of accounts receivable one by one on the
balance sheet date to ensure that the unrecoverable accounts receivable have been
included in appropriate impairment losses. Accordingly, the management of the
Company believes that the credit risk of the Company has been significantly
reduced.

Accounts receivable cover many customers, scattered in different industries
and geographical regions. The Company continuously evaluates the financial
status of customers with accounts receivable.

Liquidity risk

The Company manages and maintains sufficient cash and cash equivalents
to support group operations and mitigate the impact of cash flow fluctuations.
The management of the Company supervises the use of bank financing lines and
ensures compliance with the terms of loan contracts.

Bank loans are an important source of liquidity for the Company. For the
unused financing lines of the Company as of December 31, 2025 and 2024, see (2)
below for the description of financing lines.

(1) Table of liquidity and interest rate risk of non-derivative financial liabilities
The maturity analysis of the remaining contracts of non-derivative

financial liabilities is based on the undiscounted cash flow (including
principal and estimated interest) of financial liabilities on the earliest
possible repayment date of the Company. Therefore, the series of bank loans
that the Company may be required to repay immediately shall not take into
account the probability of the bank executing the right immediately in the
earliest period in the table below; the maturity analysis of other
non-derivative financial liabilities shall be prepared according to the agreed
repayment date.

The undiscounted interest amount of interest cash flows paid at floating

interest rates is derived from the yield curve on the balance sheet date.
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December 31, 2025

Immediate
repayment
required or
less than 1 3 months to More than 5
month 1~3 months 1 year 1to 5 years years
Non-derivative
financial liabilities
No-interest bearing
liabilities $ 164,840 $ 204,200 $ 81,326 $ - $
Fixed rate instruments - - 503,600 -
$ 164,840 $ 204,200 $ 584,926 $ - $
December 31, 2024
Immediate
repayment
required or
less than 1 3 months to More than 5
month 1~3 months 1 year 1to 5 years years

Non-derivative
financial liabilities
No-interest bearing
liabilities $ 151,238 $ 320,547 $ 53,732 $ -
Fixed rate instruments - - - 503,600 -
$ 151,238 $ 320,547 $ 53,732 $ 503,600 $ -

$

The amount of floating rate instruments of the non-derivative financial
liabilities above will change due to the difference between the floating rate
and the estimated interest rate on the balance sheet date.

(2) Credit facilities
December 31, 2025 December 31, 2024

Unsecured bank loan limit

- Amount used $ - $ -
- Amount unused 1,104,320 1,136,840
$1,104,320 $1,136,840

Secured bank loan limit
- Amount used $ - $ -
- Amount unused - -

XXVIII. Related party transactions

(1

The transactions between the Company and its related parties are as follows.

Name and relationship of related parties

Name of related party Relationship with the Company
GEMTEK Technology Co., Ltd. Investor with significant influence
SparkLAN Communications, Inc. Subsidiary
Gemtek Electronics (Kunshan) Co., Ltd. Subsidiary of investor with significant
influence
Browan Communications Incorporation Subsidiary of investor with significant
influence
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(1 Operating revenue

Type of related party 2025 2024
Investor with significant
influence $ 1,013 $ 1,166

Subsidiary of investor with

significant influence - 3
Subsidiary 61,128 25,943
$ 62141 $ 27112

There is no significant difference between the sales terms of the Company for
the related parties above and those for regular customers.

(1) Purchase (including processing fee)

Type/name of related party 2025 2024
Investor with significant
influence
GEMTEK Technology Co.,
Ltd. $ 103,873 $ 43,485

Subsidiary of investor with
significant influence
Gemtek Electronics

(Kunshan) Co., Ltd. 1,355 25,460
$ 105,228 $ 68,945

For the purchase cost of the related parties above, or the repurchase cost of such
related parties with entrusted processing, there is no significant difference between
the Company's trading terms and those for general suppliers.

(IV)  Receivables from related parties (excluding loans to related parties)

Type/name of related December 31, December 31,
Accounting item party 2025 2024
Accounts Investor with significant $ 309 $ -
receivable - influence
related parties
Subsidiary
SparkLAN 15,710 12,614
Communications,
Inc.
$ 16,019 $ 12,614

Outstanding receivables from related parties without collateral.
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V) Payables to related parties

Type/name of related December 31, December 31,

Accounting item party 2025 2024
Accounts payable - Investor with significant
related parties influence
GEMTEK $ 64,376 $ 23,169
Technology Co.,
Ltd.

Subsidiary of investor
with significant

influence
Gemtek Electronics - 2,281
(Kunshan) Co.,
Ltd.

$ 64376 $ 25450

Outstanding payables to related parties without collateral.
(VI)  Other related party transactions

Type of related party 2025 2024
Information service fee
Investor with significant

influence $ 393 $ 393

The payment for GEMTEK Technology Co., Ltd. for providing system

information service to the Company. The payment term is determined by mutual
agreement.

Creditor’s rights and debts at the end of the period

The balance of other receivables from and payables to related parties (included

in other payables) on the balance sheet date is as follows:

Type/name of related party December 31, 2025 December 31, 2024
Other receivables
Investor with significant influence $ 888 $ 468

Other payables
Investor with significant influence $ 413 $ 413

Temporary credits
Investor with significant influence
GEMTEK Technology Co.,
Ltd. $ 21,643 $ 1,246
Subsidiary of investor with
significant influence
Gemtek Electronics

(Kunshan) Co., Ltd. - 1,907
$ 21643 $ 3153
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(VII)

XXIX.

XXX.

XXXI.
XXXII.

Other receivables of the Company from the related parties above are receivables
for procurement. Other payables are advance money for others. The temporary
receipts are the temporary receipts generated from the processing transactions of the
Company which will be written off against the processing accounts payable when the

processing is completed.

Remuneration of key management
2025 2024
Short-term employee benefits $ 31,222 $ 33,770
Post-employment benefits 538 530
$ 31.760 $ 34,300

The remuneration of directors and other key management is determined by the
Remuneration Committee according to individual performance and market trends.

Assets pledged

The following assets have been provided as tariff guarantee for imported raw

materials and security deposit for financing lines:

December 31, 2025 December 31, 2024
Financial assets measured at
amortized cost - non-current $ 4543 $ 4516

Significant contingent liabilities and unrecognized contractual commitments.

Other than those stated in other notes, the major commitments and contingencies of
the Company on the balance sheet date are as follows: The amount of guaranteed notes
issued for the applying the financing lines is NTD 998,610 thousand.

Major post-period events: None.

Information on foreign currency financial assets and liabilities with significant impact

The following information is a summary of foreign currencies other than the
individual functional currencies of the Company. The disclosed exchange rate refers to
the exchange rate of such foreign currencies against functional currencies. Information
on foreign currency financial assets and liabilities with significant impact:

December 31, 2025

Foreign currency Exchange rate Book value
Foreign currency
assets
Monetary items
usD $ 25,945  31.430 (USD:NTD) $ 815,457

(continued on the next page)
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(continued from the previous page)

Foreign currency Exchange rate Book value
Non-monetary items
Financial assets
measured at fair
value through
other
comprehensive
income
USD $ 52 31.430 (USD:NTD) $ 1,624
Foreign currency
liabilities
Monetary items
usD 13,597 31.430 (USD:NTD) $ 427,368
December 31, 2024
Foreign currency Exchange rate Book value
Foreign currency
assets
Monetary items
uUsD $ 34,767 32.785 (USD:NTD) $ 1,139,842
Non-monetary items
Financial assets
measured at fair
value through
other
comprehensive
income
USD 533  32.785 (USD:NTD) $ 17,485
Foreign currency
liabilities
Monetary items
usD 14,142 32.785 (USD:NTD) $ 463,661

Foreign currency exchange gains and losses with significant impact (realized and

unrealized):
2025 2024
Foreign Net exchange Net exchange
currency Exchange rate loss Exchange rate gain
usD 31.340 (USD:NTD) ($__ 26.463) 32.785 (USD:NTD) $ 45966
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XXXIII. Disclosures in notes

(1

(11
(1)

Major transactions:

1
2
3.
4. Amount of purchases or sales with related parties reaching NTD 100 million or

Loans to others. (None)
Endorsements/guarantees. (None)

Significant marketable securities held at the end of the period. (Table 1)

20% of the paid-in capital. (Table 2)
Amount of accounts receivable from related parties reaching NTD 100 million or
20% of the paid-in capital. (None)

Information on investee enterprises: (Table 3)

Information on mainland investment:

1.

Name of the investee company in mainland China, main business items, paid-in

capital, investment method, capital emitted in and out, shareholding ratio,

investment profit and loss, period-end investment book value, repatriated

investment profit or loss and investment limit in mainland China. (None)

Major transactions with the mainland China investee company directly or

indirectly through a third region, and the prices, payment terms, and unrealized

profits and losses: (None)

(1) Purchase amount and percentage, and period-end balance and percentage of
related payables.

(2) Amount and percentage of goods sold, and period-end balance and
percentage of related receivables.

(3) The amount of asset transaction and the profit or loss arising therefrom.

(4) The period-end balance and the purpose of bill endorsement/guarantee or
provision of collateral.

(5) The maximum balance of financing, the period-end balance, the interest rate
range and the total interest of the current period.

(6) Other transactions that have a significant impact on the current income or

financial position.
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Table 1

AMPAK Technology Inc.

Significant securities held at the end of the period

December 31, 2025

Unit: NTD thousand unless otherwise specified

End of period

- A Number of shares
Holding company Securities type and name Relatlon_shlp_Wlth the Accounting item (thousand shares) Shareholding . Remark
securities issuer - Book value Fair value
or number of units percentage %
(thousand units)
AMPAK Technology Inc.  [Stocks
Taishin Financial Holding Co., Ltd. None Financial assets at fair value 18,149 $ 169,330 - $ 169,330 —
Class | Preferred Shares through profit or loss -
non-current
Hoyao Technology, Inc. The Company is its corporate|Financial assets measured at 200 - 19.05 - —
director. fair value through other
comprehensive income -
non-current
New Garden Co., Ltd. None " 3,333 1,624 6.67 1,624 Note 1
GEMTEK Technology Co., Ltd. Affiliates " 6,000 161,100 14 161,100 —

Note 1:

It is converted at the exchange rate of USD:NTD = 1:31.43 on the financial report date.
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AMPAK Technology Inc.
Amount of purchases or sales with related parties reaching NTD 100 million or 20% of the paid-in capital
January 1 to December 31, 2025

Table 2 Unit: NTD thousand unless otherwise specified

Circumstances and reasons for
transactions with terms
different from general
transactions

Notes and accounts receivable

Intercompany transactions (payable)

Company for purchases Transaction counterparty Relationship Percentage of | Remark
(sales)
Percentage of total notes and
Purchases (sales) Amount total purchases| Credit period | Unit price | Credit period Balance accounts
(sales) % receivable
(payable) %
AMPAK Technology Inc.|GEMTEK Technology Affiliates Purchase and| $ 103,873 4.44% ($ 64,376) 18.45%
Co., Ltd. processing
fees
Note 1: The Company’s purchases from related parties or the outsourcing of processing to related parties with subsequent repurchase of finished goods are part of the Group’s strategic division of labor. There are no
comparable counterparts for the transaction prices, and the payment terms are determined based on the actual financial condition of the related party.
Note 2:  All transactions listed in the above schedule were written off in full when preparing the consolidated financial statements.
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AMPAK Technology Inc.

Information on the investee company, location, etc.

2025
Table 3 Unit: NTD thousand unless otherwise specified
Original investment amount Holding at the end of the period Investment
Name of investing Major business Number of Current_proflt or| ~ profit or IOS.S
Name of investee Location . End of the . loss of investee | recognized in Remark
company items : End of last year shares Ratio Book value .
period (thousand) companies the current
period
AMPAK SparkLAN Communications, Taipei City Communications | $ 358,570 | $ 358,570 10,203 9244 | $ 251834 | $ 32971 | $ 28,499
Technology Inc. Inc. business
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§ LIST OF KEY ACCOUNTING ITEMS 8§

ITEM NUMBER/INDEX
Detailed Statement of Assets, Liabilities and Equity Items

Detail table of cash and cash equivalents Table 1

Details of Financial Assets Measured at Amortized Cost - Table 2
Current

Details of Accounts Receivable Table 3

Details of Inventories Table 4

Details of Other Current Assets Note 16

Details of Financial Assets Measured at Amortized Cost - Table 5
Non-current

Details of Financial Assets Measured at Fair Value Table 6
Through Profit or Loss - Non-current

Details of Financial Assets Measured at Fair Value Table 7
Through Other Comprehensive Income - Non-current

Details of Investment Changes Accounted for Using the Table 8
Equity Method

Details of Changes in Property, Plant and Equipment Note 13

Details of Changes in Cumulative Depreciation of Note 13
Property, Plant and Equipment

Details of Deferred Income Tax Assets Note 23

Details of Other Non-current Assets Note 16

Details of Accounts Payable Table 9

Details of Deferred Income Tax Liabilities Note 23

Details of Profit and Loss

Details of Business Revenue Table 10

Details of Business Cost Table 11

Details of Marketing Expenses Table 12

Details of Administrative Expenses Table 13

Details of R&D Expenses Table 14

Function summary of employee benefits, depreciation and Table 15

amortization expenses incurred in the current period
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AMPAK Technology Inc.
Detail table of cash and cash equivalents
December 31, 2025

Table 1 Unit: NTD thousand unless otherwise
specified
Name Summary Amount
Cash on hand and working Note 1 $ 133
capital
Bank checking accounts Note 2 600,484
and demand deposit
accounts
Bank term deposits with an Note 3 263,724
original maturity in 3
months
$ 864,341

Note 1: It includes USD 1 thousand, RMB 9 thousand and JPY 9 thousand, which are
converted into NTD 70 thousand at the exchange rate of 31.430, 0.201 and 4.496,
respectively.

Note 2: It includes USD 9,179 thousand, EUR 67 thousand, JPY 170 thousand, and RMB
113, which are converted into NTD 291,544 thousand at the exchange rate of
31.430, 36.900, 0.201 and 4.496, respectively.

Note 3: It includes USD 6,800 thousand, which is converted into NTD 213,724 thousand at
the exchange rate of 31.430.
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AMPAK Technology Inc.
Details of Financial Assets Measured at Amortized Cost - Current
December 31, 2025

Table 2 Unit: NTD thousand
Item Amount
Certificate of deposit - O-Bank $ 348,000
Time deposit - Taishin Bank 6,070
Total $ 354,070
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AMPAK Technology Inc.
Details of Accounts Receivable
December 31, 2025

Table 3 Unit: NTD thousand
Customer name Summary Amount
Non-related company -
Company A Loan $ 56,206
Company B " 52,456
Company C " 41,284
Company D " 35,705
Company E ” 21,430
Company F ” 21,418
Others (note) “ 43,079
Less: Loss allowance -
$ 271,578
Related party -
GEMTEK Technology Co., Ltd. Loan 309
SparkLAN Communications, Inc. ” $ 15,710
$ 16,019

Note: The individual balance does not reach 5% of the account balance.
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AMPAK Technology Inc.
Details of Inventories
December 31, 2025

Table 4 Unit: NTD thousand
Type Summary Cost Net realizable
value
Raw materials PCBand IC $ 360,552 $ 262,695
Work in progress Cards and SIP 23,375 16,665
Finished products and Cardsand SIP 84,564 67,454
commodities
Less:  Allowance for (__121,677) -
inventory valuation
loss
$ 346,814 $ 346,814
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AMPAK Technology Inc.
Details of Financial Assets Measured at Amortized Cost - Non-current
December 31, 2025

Table 5 Unit: NTD thousand
Item Amount
Time Deposit - Land Bank of Taiwan $ 4,543
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AMPAK Technology Inc.
Details of Financial Assets Measured at Fair Value Through Profit or Loss - Non-current
December 31, 2025

Table 6 Unit: NTD thousand
Beginning of the period Increase in the period Decrease in the period End of period Provision of
Name Unit Fair value Unit Amount Unit Amount Unit Fair value guarantee or Remark
pledge
Stocks
Taishin Financial Holding Co., - $ - 18,149 $ 169,330 - $ - 18,149 $ 169,330 None -

Ltd. Class | Preferred Shares
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AMPAK Technology Inc.

Details of Financial Assets Measured at Fair Value Through Other Comprehensive Income - Non-current

January 1 to December 31, 2025

Table 7 Unit: thousand shares/NTD thousand
Unrealized
Beginning balance Increase in the period Decrease in the period profits (losses) of Ending balance

financial asset Provision of

Number of Number of Number of evaluation in the Number of guarantee or
Name shares or units Fair value shares or units Amount shares or units Amount current year shares or units Fair value pledge
New Garden Cayman 3,333 $ 17,485 - $ - - $ - ($ 15,861) 3,333 $ 1624 None
Hoyao Technology, Inc. 200 424 - - - - ( 424) 200 - None
GEMTEK Technology Co., Ltd. 510 17,085 5,490 148,514 - - ( 4,499) 6,000 161,100 None

$ 34,99 $ 148,514 $ - ($_20,784) $ 162,724
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Table 8

AMPAK Technology Inc.
Details of Investment Changes Accounted for Using the Equity Method
January 1 to December 31, 2025

Share of other

Unit: thousand shares/NTD thousand

Beginning balance Increase in the period (Note 3) Decrease in the period (Note 4) comprehensive Ending balance Net value of equity (Note 2)
Investment Cumulative income of Shareholdin Provision of
Number of Number of Number of profit and loss translation subsidiaries Number of g percentage Unit price guarantee or
shares Amount shares Amount shares Amount Capital reserve (Note 1) adjustment (Note 1) Cash dividend shares % Amount (NTD) Total pledge
Long term equity investment adopting
the equity method
SparkLAN Communications, Inc. 10,203 $ 260,880 - $ 4500 - ($ 2116) $ 885 $ 28,499 $ - $ - ($ 40814) 10,203 92.44 $ 251,834 20.50 $ 209,195 None

Note 1: The calculation is based on the financial statements audited by a CPA of the investee company for 2025.

Note 2: The net equity value is mainly calculated based on the financial statements of the investee company and the shareholding ratio of the Company.

Note 3: Represents cash employee remuneration paid by the Company to employees of the investee company.

Note 4: Represents employee remuneration paid in shares by the investee company to employees of the Company.
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AMPAK Technology Inc.
Details of Accounts Payable
December 31, 2025

Table 9 Unit: NTD thousand
Customer name Summary Amount
Not a related party
Company A Loan $ 224,034
Company B n 17,742
Others (note) ” 42,730
$ 284,506

Related party
GEMTEK Technology Co., Ltd. " $ 64,376

Note: The individual balance does not reach 5% of the account balance.
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AMPAK Technology Inc.
Details of Business Revenue

2025
Table 10 Unit: NTD thousand/thousand units
Item Quantity Amount
Wireless communication
module 21,601,544 $2,120,604
Others - 837

$2,121,441
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AMPAK Technology Inc.

Details of Business Cost
2025
Table 11

Item

Manufacturing industry
Raw materials at the beginning of the
period
Incoming materials in the current period
Less: Raw materials at the end of the
period
Others
Direct raw materials
Manufacturing expenses
Manufacturing cost
Plus: WIP at the beginning of the period
Less: WIP at the end of the period
Others
Finished product cost
Add: Finished products at the beginning of the
period
Less: Finished products at the end of the
period
Others
Production and sales cost
Inventory valuation loss and sluggish loss
(recovery gain)
Other operating costs
Operating costs
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Unit: NTD thousand

Amount

$ 380,541
1,608,320

( 360,552)
(_ 12,992)
1,615,317
56,033
1,671,350
17,032
(  23,375)
11,110
1,676,117

70,260

( 84,564)

( 2,701)
1,659,112

14,096
25,508
$1,698,716



AMPAK Technology Inc.
Details of operating expenses - marketing expenses

2025

Table 12 Unit: NTD thousand

Item Amount
Salary expenditure $ 11,870
Insurance fee 3,717
Amortization expense 3,644
Certification test fee 1,355
Others (note) 3,254

$ 23,840

Note: The individual balance does not reach 5% of the account balance.

- 83 -



AMPAK Technology Inc.

Details of operating expenses - administrative expenses

2025

Table 13 Unit: NTD thousand

Item Amount
Salary expenditure $ 24,013
Depreciation expense 19,718
Service expenses 5,597
Miscellaneous expenses 5,175
Others (note) 12,637

$ 67,140

Note: The individual balance does not reach 5% of the account balance.
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AMPAK Technology Inc.
Details of operating expenses - R&D expenses

2025
Table 14 Unit: NTD thousand
Item Amount
Salary expenditure $ 56,446
Certification test fee 32,796
Amortization expense 21,859
Others (note) 24,691

$ 135,792

Note: The individual balance does not reach 5% of the account balance.
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AMPAK Technology Inc.
Function summary of employee benefits, depreciation and amortization expenses incurred in the current period
For the years ended December 31, 2025 and 2024

Table 15 Unit: NTD thousand
2025 2024
Under operating Under operating Under operating Under operating
costs expenses Total costs expenses Total
Employee benefit expenses (note)
Salary expenses $ 15,930 $ 86,409 $ 102,339 $ 16,234 $ 90,555 $ 106,789
Labor national health insurance expenses 1,346 6,845 8,191 1,309 6,612 7,921
Pension expenses 687 3,511 4,198 660 3,352 4,012
Directors’ remuneration - 2,409 2,409 - 3,062 3,062
Other employee benefit expenses 653 4,503 5,156 633 3,545 4,178
$ 18,616 $ 103,677 $ 122,293 $ 18,836 $ 107,126 $ 125,962
Depreciation expense $ 520 $ 25637 $ 26,157 $ 448 $ 24287 $ 24735
Amortization expense $ 263 $ 25794 $ 26,057 $ 35 $ 24,077 $ 24112

Note 1: As of December 31, 2025 and 2024, the average number of employees of the Company was 93 and 91 respectively, of which the number of directors who did not serve concurrently as employees was 5 and 5 respectively.

Note 2: The average employee welfare expenses in 2025 and 2024 were NTD 1,362 thousand and NTD 1,429 thousand, respectively, and the average employee salary expenses in 2025 and 2024 were NTD 1,163 thousand and NTD

1,242 thousand, respectively. The average employee salary expenses increased by 6%.

Note 3: The Company no longer has supervisors, and the Audit Committee has replaced the supervisors in accordance with laws and regulations.

Note 4: The Company's remuneration policy is as follows:

(1

(11

D)

Directors

In accordance with Article 18 of the Articles of Association, the Company shall allocate 5% to 15% as employees’ remuneration and no more than 2% as directors’ remuneration if it has any profit before tax in the
current year. However, if the Company still has a cumulative loss, the amount for compensation shall be retained first. The aforesaid ratio shall be determined by a resolution of the board meeting with the presence of at
least two-thirds of the directors, and the consent of a majority of the directors present, and the resolution shall be reported to the shareholders' meeting. In addition, the Company's “Measures for the Performance
Evaluation of the Board of Directors” shall be used as a reference for the approval of directors' remuneration.
Managers

The compensation level of the Company's managers must be competitive in the same industry to attract external talents and stabilize internal talents. Managers' individual compensation levels are differentiated
according to their responsibilities and performance to encourage managers to assume their responsibilities and achieve performance targets. Managers are responsible for the business performance, and the long-term and
short-term performance of the Company should be taken into account for the incentives.
Employees

The overall compensation of the Company's employees is based on the principle of both internal fairness and external competitiveness, and includes fixed compensation and variable compensation. The Company
will immediately pay bonuses to share operational achievements with employees to attract, motivate and retain talents. In accordance with the Articles of Association of the Company, the Company shall set aside 5% to
15% of its annual net profit before tax, before deducting employee remuneration and directors' and supervisors' remuneration, as employees' remuneration. The individual salary of employees shall be assessed according
to their job responsibilities and professional skills, and the bonus and employees’ remuneration shall be awarded for the comprehensive personal performance and contribution.
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